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NOTE: ATTEMPT FIVE QUESTIONS, ALL CARRY EQUAL MARKS. 


Mr. Bilal and Mr. Tahir were participants in a joint Venture, sharing profits and losses equally, Each party maintains 
a complete record In his own books. Mr. Bilal supplies goods to the value of Rs. 15,000 and incurs expenditure of 
Rs. 600 on them, and Mr. Tahir supptias goods to the extent of Rs. 12,000 and his expenses amounted to Rs. 900. 
Mr. Bilal sells all the goods for Rs, 36,000 for which he Is entitled lo recoive a commission of 15%. Accounts ara 
settled by bank draft. Required: Give the necessary journal entries and the ledger accounts In the books of Mr. Bilal 
to record the above transactions. 


Dora Shoes Corporation opened a new shoes branch in 2023 at Lahore. The following information is available in 
respect of the branch lor the year 2023. You are required io pass the necessary joumal entries and prepare the 
branch account to show the profit or loss from the branch in the books of Dora Shoes Corporation. 


Goods sent to Branch Rs. 40,000 
Sales al Branch: 

Cash 20,000 

Credit 25,000 
Cash received from Debtors 20,000 
Discount allowed to them 1500 
Cash sent to Branch for expenses 6,000 
Stock al the end of the year at Branch 8,000 


Pass the necessary Journal entries to record the following transactions: 

Issued 3,000 10% preference shares at par ol Rs. 100 each and cash received. 

Issued 10,000 ordinary shares of Rs. 100 each at Rs. 110. All amounts received In cash. 

Acquired Equipment costing Rs. 210,000 and issued 2,000 10% preference shares of Rs, 100 each. 

Land valued Rs, 225,000 acquired and 2,500 10%preference shares were issued against its consideration. 
Issued 2,000 ordinary shares of Rs. 100 each to promoters in recognition of thelr services rendered by them. 


2 2 mrm 


D sscribe the following ratios with sultable examples 
Acid Test Ratio 
Debt to Equity Ratio 
Return on Investment 
Average Collection Period 
Inventory turnover Ratio 


Ir. Ayub acquired a machine from Adnan Corporation on January 02, 2023, and enters into a lease agreement for 
5 years, Annual rentals are payable al the end ol each year amounting io Rs, 200,000. The useful life of the machine 
is 8 years and interest rele implicit in the lease was agreed 20%. The fair value of the machine was Rs. 800,000. 
Y 3u are required to identify the type ol lease and pass the necessary journal entries in the books of lessor and lessee 
bth to record the rental payment. 


D Herentiate between merger and acquisition? Explain and give al least two latest examples of recent merger and 
æ quisition occurred in Pakistan. aces 
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NOTE: ATTEMPT FIVE QUESTIONS. ALL CARRY EQUAL MARKS. k 
1. Mr. Suhid and Mr. ; 


i 0 ts in the books of Mr. Zahid to record the above transactions. 
2 1 (> N EN 2) á 
2. 2 of Azad Kashmir consigned 150 bags of Walnuts of Rs, 10,000 each) for sale to Arslan of N 
© re on March, 2023, Arslan is entitled to commission @ 9 on selling price. The 
l x expenses nsignment amounted to Rs. 125,000. On 319 count sale was received 
TI om showing that he sold 140 bags of th Consigned goods oP - 15,000 each. His actual 
out o et were Rs. 235,000. accepted soji drawing by Zahid for Rs 1 
lion and remitted the balane due from him in cash / 
Ses, Show the Consignment A/c and Consignee A/c i books of N | 
c & S © . 
D On J » 2023, Mr. Akhtar acquired a conn hie pacts htm, agreed to pay four 
half-y installments of Rs.1600 each commenting on June 30 2023. Interest is at 5% for 
each six:month peri cash price of Rs. ® N 
On September 30, 2023, Mr. Akhtar commi ‚default and the Seized the property. It was 
that he would pay the due proportion of his half-yeap installment, ic, Rs.800 together i 
with Rs.720 n the repair of the computer. The returned computer was later on valued at 
oO Rs.2800. The computer was sold for Rs.4800 after in ing renovating Öxpenses of Rs 600 you 
V are required io show the relevant accounts in the bea of vendor 8 
: 07 A Y 
V 2 
of financial statements with presumpti | 
f Blue limited disclose a net profit of Rs. 2 million f 8 y 
rought fi Rs. 835,000. The 
ng that (a) a of 25% on 20,000 
each to be paid; (b 50,000 be to the Reserve Fund; (e) 
the emplo as us; and Rs. is transferred to 
2 5 give the effeckto the ution and show \ 
unt of the . Ignore 
XS the Profit Appropriation Account of meee 


or 0, 202 
Gn of his half-year installment, be. Rs.800.t 
fet was later on- valued at Rs.2800. The computer was so 
you are required to show the relevant accounts in the books of vendor and buyer. 
4. Acompany carried forward debit balance of Rs. 950,000 in the Profit and Loss account from the year ended on 31 
094 During the vear 2022 it made a further profit of Rs. 450,000. It was decided that following decisions be cami 
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SOTE ATTEMPT FIVE QUESTIONS. ALL CARRY EQUAL MARKS. 
r Lease? What are the 
wis for identifying finance lease? ae) 
a joint Venture, sharing profits and losses in the 
record in bis own books. Mr 


s and Me. Akbar were participants in ) 
"Each party maintains a complete 
of Rs. 1600 on them, and Mr. 


— — E ord in his books. Mr 
of D9 and 1A respectively Each party maintains a complete rec in his own ` 
Zabad appes prods to the value of Rs 35,000 and incurs expenditure of Rs. 1600 on them, and Mr 
Akbas suppises goods to the extent of Rs 22,000 and his expenses amounted to Rs. 1900. Mr Zahid 
sells all the goods for Ra 68,000 for which he is entitled to receive a commission at 5% Accounts 


Sed by Nand draft 
she haoty of Mr. Zahid to record the above transactions 


Ms Ana of Multan consigned 1,200 sets of Jewellery to her agent Ms. Zoya of Bahawalpur costing 
Re $500 ach set and incurred the capenses as: Packing RA 8,000 carnage Ra 5.000 and railway 
freight Rs 4,000 Ms. Zoya took delivery of sets and spent Rs. 8,600 for cartage and Rs 22,000 for 


warehouse rent and sold 1,100 cases ot Rs. 7000 per set. She sent the net amount to Ms. Asia after 
Jeducting tus expenses and n a) 15 percent on gross sale together with his account Sales 
Required: Record the above transactions in the books of Ms. Asia. (2+) 


On January 1.2022, Ms. Akhtar acquired a ous 
— „Mi. computer on hire-purchase system, agreed to pay f 
half-yearly ‚stallments of Rs.1600 each commencing on June 30, 2022. Interest is at 5% for cach 

* 


sun 


On January |. 2022, Ms. Akhtar acquired a computer on hire-purchase system, agreed to pay f 
ing on June 30, 2022. interest is at 5% for 
* 


half-yearly nstallment; of Rs. 1600 cach comment 
ora period oa cash price of Rs (000 
On September 30, 2022, Mr Albıar commited default and the vendor seized the property h 


computer was sold for RS.4BO0 after incurring renova 
thew the relevant accounts in the beets of orador and beer (2) 


The accounts of Blue limited duchose 
3022. The balance of profit boughs send bom 221 ah A year ended 31 Decem 


Required. ehe Tr 
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$ nue installment, ie, Rs 800 together with 
vm (he repair of the ampa. The retuned computer wen lone on valued at Rs.2800 The 
was sold for Ri 4800 after į i 


Munng renova expenses of Rs.600. you are required to 
the relevant arcoants ia the beets of orador and beer 


the necessary 
i tamed 3,000 10% preference shams 10 ech pe 
| 000 and issued 2,000 10% preference shares of Rs. 10 
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consideration. , 
Issued 2,000 ordinary shares of Rs. 200 each to promoters in recognition of their services 
4 


rendered by them 
the list price. Goods are sold to customers 


ot com Phar 10000 79009610 its Branch st 20% less than 
rom the following particul 
and the Branch on wholesale basis: ascertain the profit made at the Head Office 


Mr. Bal and Mr rade were participants in a joint Venture, sharing profits and losses equally. Each party maintains 
o complete record in Ns own books Mr Bital suppies goods to the value ol Rs 15,000 and incurs expenditure of 
Rs 600 on them, and Mr Tahi supphes goods to the extent of Re 12,000 and his expenses amounted to Rs. 900 
Mu. Baal setts of the goods for Rs 36.000 for which he Is entitled to recolve a commission of 15% Accounts are 
setted by bank draft Required: Give the necessary journal entries and the ledger accounts In he books of Mr. Bial 
to record the above transactions. 


Dora Shoes Corporation opened a new shoes branch in 2023 at Lahore The following information is available in 
respect of the branch lor the year 2023 You are required to pass the necessary journal entries and prepare the 
branch account to show the profit or loss from the branch in the books of Dora Shoes Corporation. 

Goods sent io Branch Rs. 40,000 


ailas of Qranch 


Dora Shoes Coe opened a new shoes branch in 2023 at Lahore The following information 5 avamanın ın 
respect of the branch lor the year 2023 You are required to pass the necessary joumal enties and prepare the 
branch account to show the profit or toss from the branch in tho books of Dora Shoes Corporation. 


Goods sent to Branch Rs. 40,000 
Sates al Branch. 
Cash 20,000 
Creda 25,000 
Cash received from Debtors 20,000 
Discount allowed to them 1500 
Cash sent to Branch lor expenses 6.000 


Stock al the end of the year al Branch 8.000 


Pass the necessary journal entries to record the following transactions: 


issued 3,000 10% preference shares at par of Rs. 100 each and cash received. 
issued 10,000 ordinary shares of Rs. 100 each at Rs. 110 Al amounts received in 
Acquired Equipment costing Rs 210.000 and issued 2,000 10% preference shares of 
Land valued Rs 225,000 acquired and 2,500 10%preterence shares were issued 
tssued 2.000 ordinary shares of Rs. 100 each to promoters in recognition of their 


we Ayub acquired a machine from Adnan Corporation on January 02, 2023, and enters into a lease agreement 

5 mars Annual rentals are payable at the end ol each year amounting lo Rs. — — 
tt A years and interest rete Implca in the lease was agreed 20% Tho tair valve of the machine was Rs 800.000 
Y su are required to Kenly the type of lease and pasa the necessary joumal entries inthe books of lessor and lessee 


b th to record the rectal payment. 


D Rerertuste between and acquisition? Explain and give at leas! 
0 — | give two lates! examples of recent merger and 
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Level: BA/BBA Semester: Autumn-2017 
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Note: ATTEMPT ANY FIVE QUESTIONS. QUESTION NO. 01 IS COMPULSORY. 


(a) Briefly describe the following key terms: 
i. Issued capital 
ii. Under-subscription 
iii, Right issue 
iv. Interim dividend 
v. Amalgamation 
(b) Fill in the blanks: 
i. Anew company cannot issue shares at a . 
i. contains rules and regulations for the internal management of company. 
li. Revenue received in advanced is known as ; 
iv. Department accounts are prepared to know the f each department separately, 
v. The current ratio and liquidity ratio ate measures ooo 


Under which heading will you show the followingsitems in the balance sheet of a company: 


i. Share premium account vi. Loans and Advances due from directors 
ii, Proposed dividend vii. Profit & loss account 

ili. Store and space parts viii. Tax refund due from Government 

iv. Interest accrued on secured loans ix. Loose tools 

v. Bills receivable x. Preliminary expenses 


On 15" March, Zahid of Azad Kashmir consigfi€d 50 bags of Walnuts of Rs. 5000 each for sale to Arslan of 
Lahore, who is entitled to commission G 5% on, selling price. The expenses of consignment amounted to Rs. 
25,000. On 31 March, an Account sale was reoéived from Arslan showing that he sold 40 bags of the consigned 
goods of Rs. 6,000 each. His actual out of pocket expenses were Rs. 7,000. Arslan accepted a bill drawing by 
Zahid for Rs. 50,000 and remitted the balance dus from him in cash. 

Required: Show the Consignment A/c and Consignee A/c in the books of Zahid. 


From the following information extracted from e books of Green Co, you are required to calculate (a) Total 
Current Assets (b) Current Ratio (c) Total Quick Assets (d) Quick Ratio (e) Working Capital: 


Cash and short term investments Rs. 35,600 
Accounts Receivables 157,900 
Inventories 64,800 
Prepaid expenses and other cufrent assets 45,000 
Total current liabilities 116,000 
Total liabilities 223,300 
Total stock holders’ equity 323,900 


Mr. Sameer keeps his books on single entry system and provides the following information. You are required to 
calculate credit sales and total sales for the year ended on February 28, 2018 (All Amounts are in Rupees): 


Cash Sales 2 _____ 252,000 | Return inwards | 20,160 | 
Bad Debts 2 J 16000 [BER [414.000] 
90,0 
| Discount Allowed 200 | Sales Allowances | 23,700 | 


What do you know about lease? Explain. Also describe the various kinds of lease. 


A company purchased assets of Rs. 420,000 and took over liabilities of Rs. 40,000 at an agreed value of Rs. 
360,000. The company issued debentures at 10% discount in full satisfaction of the purchase price. Provide 
journal entries in the books of the purchasing company. 


Mr. Soban purchased under hire-purchase system a machine from Rizwan Company on 1% January 2016, 
paying cash Rs. 10,000 and agreeing to pay three further instalments of Rs. 10,000 each on 31st December 
every year. The cash price of the machine is Rs. 37,250 and the Rizwan Company charges interest at 5% p.a. 
Soban writes off depreciation at the rate of 10% p.a. on diminishing balance method. You are required to 
journalize the transactions and open ledger accounts in the books of Soban, 
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ALLAMA IQBAL OPEN UNIVERSITY 


Semester: Spring 2015 
Level: Bachelor FE EM 100 
Paper: Advanced Accounting (444) BER i 
Pass Marks: 40 
Time Allowed: 03 Hours à g 
Note: ATTEMPT FIVE QUESTIONS. QU ESTION NO. 8 IS COMPULSORY. 
1. Explain the following terms: 
(a) Preliminary Expenses (b) Underwriting commission 
(c) Bonus Shares (d) Right Issue 
2. A company purchased assets of book value of Rs.297000 from a firm. It was agreed that 
purchase consideration be paid by issuing 12% debentures of Rs. 100 each. Assuming that: 
i. Debentures have been issued at par 
ii. | Debentures have been issued at 10% discount 
iii. | Debentures have been issued at 10 % premium 
Required: Give the necessary journal entries 
3. On 1s july 2014 P& Co. sends 300 cases of medicines to Zeeshan on consignment basis. The cost 
of each case was Rs. Rs.1000. P&Co. incurred the following expenses on the consignment: 
Rs.750 on railway freight and Rs.450 on insuranee. 
Zeeshan sold 200 cases at Rs. 2000 per case. The@xpenses of Zeeshan amounted to Rs. 1200. He 
sent an account sale on 31st December 2014 Weh revealed that he charged 5% as ordinary 
commission and 10% as delcreder commission.M&sent a bank draft for Rs. 90000. 
Required: Prepare the Consignment Account and Consignee Account 
4 


. Arshad & Co. have a sales branch at Bannu and charge all goods sent to branch at cost price plus 


333%. It is arranged that all cash received by the#branch is to be paid daily to the Head office 
Account with ABL and the necessary advice to te Head office. All expenses are paid from Head 
Office. From the following particulars, prepare. Branch Account in the Head office ledger 
showing the actual profit of the branch for the y@aigending 31st December 2000. 


Stock on 1-1-2000 12,000 Rengrates, etc. 3,200 
Goods sent to Branch 80,000 Salariesand wages 4,800 
Debtors on 1-1-2000 1,500 Dehtors on 31-12-2000 1,600 
Cash sent to H.O 77,100 Stodk&on 31-12-2000 14,800 

Write short note on the following accounting ratiost 

(i) Debt to Equity ratio (iii) Current ratio 

(ii) Inventory turnover ratio (iv) Net Profit Margin 


Red and Green entered into a Joint Venture für purchase and sale of some household items. 
They agreed to share profits and losses in Mesratio of their respective contributors. Red 
contributed Rs. 250,000 in cash and Green R 00. The whole amount was placed in a Joint 
Bank account. Red purchased goods for Rs. 2 0 and expenses paid by Green amounted to 
Rs. 50,000. They also purchased goods for Rsmpi@,000 through the Joint Bank Account. The 
expenses on purchase and sale of the articles amounted to Rs. 150,000 (including those met by 
Green). Goods costing Rs. 500,000 were sold fo@Rs. 1,125,000 and the balance was lost by fire. 
Required: Enter the above transactions in the*®poks of both Red and Green. Also show the 
necessary ledger accounts in the books of the Venture. 


P Ltd. Purchase a machinery on hire purchase from Y Ltd. On 1* January 2001. The following are 
the particulars of the hire purchase agreement. 

Cash price of machine Rs.59685, Rate of interes% p. a. 

Depreciation to be charged @ 20% on the origiff@€ost 

Hire purchase price was to be paid in 3 annua! installments of equal value, the first installment 
becoming due and payable on 31-12-2001. 

Required: You are required to prepare the necessary accounts in the books of Hire Vendor. 


8. (a) Fill in the blanks: i 
i. . is the basic document of the company 
ii. A loss which occurs due to natural causes is called. . . 
ii. Under the companies ordinance a company is a/an.........-..... Person 
iv. Listed company means, a company whose... are listed 
v. women IS the forwarding letter sent a along with the goods containing particulars as 


to the name of the item, number and price. 
(b) State whether the following statements are True or False: 
i The shares of the Public Company are not transferable. 


ii. Issued capital is the amount of capital with which the company is registered. 

iii. When goods are dispatched by the consignor to the consignee, it will be a consignment 
outward from consignor’s view point. 

iv. Shares issued at discount means that shares are sold less than face value or par value. 


v. Premium on issuance of shares is shown on assets side of the balance sheet. 
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Level: Bachelor Semester: Spring 2017 
Paper: Advanced Accounting (444) Maximum Maris: 100 
Tune Allowed: 03 Hours Pass Marks: 46 


Note: ATTEMPT FIVE QUESTIONS. QUESTION NO. 8 IS COMPULSORY. 


Qi. Hamza Sons bought goods for the vaiue of Rs.75,000 and dispatched to Bilal Co. for sale on 
Joint Venture. Profit or loss to be divided Into 60% and 40%, Hamra Sons paid Rs. 5,500 for freight. 
Bilai Co. paid fis. 2, 500 as insurance and sold all goods for Rs.125,000 on cash and remitted the due 
amount to Hamza Sons , g 

Required; prepare memorandum JoinWenture Account and Joint Venture Account with Bilal Co 


in the books of Hamza Sons. 


cheque for balance dues to Ahmad on 30 September. ; 
Beauirad: Draw the Consignment Account and Babar’s A/C in the books of Ahmad of Lahore. 


Qs. Describe the role of the Board of Directors in a Company and how does it differ from the 
role ofthe management, 


QA. The following balances have been extracted from the ledgers of Good Fit Industries for the 
year ended. 30 June, 2017. 


— E] 


Sales: Department A 
= Be partment B 
Stock:01-07-2016 A 
i B 


floor arts occupfed by each department was Deptt A 60% and 


The proportion ‘of total 
Deptt B 40%. 
Required: prepare departmental Proyity& Loss Account for the year ended 30 june 2017 
apportioning overhead expenses whene necessary to show performance of each 
department. ! 


Q5. A Company has outstanding 12% WeBentures Of Rs.100,000 on 01 January. The Company 
Pays interest on 30 June and 31 December. It purchases its Debentures of Rs.10,000 for 
cancellation on 01 May at RS. 102 cum interest. it further purchases for redemption Debentures of 
Rs.20,000 on 01 September at Rs.95 interest. é 
Required: Pass necessary Journal entriesirfħe books of the Company. 


Q6. Describe the methods of computatiomef the following ratios:- 
a) Gross profit ratio 
b) Return on Assets ratio 
c) inventory Turnover 
d) Receivables Turnover 


Q7. Qurban Ali keeps his books on single entry system. His position on Opening and closing of 
the calendar year was as under:- 


04-01-2016 


During the year he introduced Rs.25,000 as further capital and withdrew Rs.12,000 in Cash. 
He also took from the business goods worth Rs.4,000 for personal use. 
i Prepare net profit or loss for the calendar year 2016 from the business, 


Q8 A) Fill in the blanks:- 
i) The creditors of a company have a ciaim against the of the company. 
i) A company is a separate legal entity with a existence. 
ili) The debentures which can be transferred by mere delivery are called 

debentures, 

iv) Amalgamatlon of two Joint stock companies also ensures economical working by 
reducing f 

v) The data contained in financial statements represent a 
of a company’s performance and financial position. 


summary 


B) State whether the following statements are True or False :- 

i) In the books of consignor, the balance In the goods sent on consignment Account is 
. Shown on the liabilities side of the balance sheet. 

il) In joint venture each party contributes equally to finance the Joint business, 

iii) No accounting entries are necessary when a Company goss Into liquidation, 
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Paper: Advanced Accounting (444) Maximum Marks: 100 
Time Allowed: 03 Hours Pass Marks: 40 
Note: ATTEMPT FIVE QUESTIONS. QUESTION NO] IS COMPULSORY. 
i A Mr. Bilal and Mr. Tahir were participants in a joint Venture, sharing profits and losses in the proportion of 4/6 
and 2/6 respectively. Each party maintains a complete record in his own books. Mr. Bilal supplies goods to the 
value of Rs. 15,000 and incurs expenditure of Rs, 600 on them, and Mr. Tahir supplies goods to the extent of 
Rs. 12,000 and his expenses amounted to Rs. 900. Mr. Bilal sells all the goods for Rs. 36,000 for which he is 
entitled to receive a commission at 10%. Accounts are settled by ft. 
Required: Give the necessary journal entries and the Jedger ace in the books of Mr. Bilal fo record the 
above transactions. i 
5 Nis. Marriam of Multan consigned 1.200 sets of Jewellery to her agent Ms. Nimra of Bahawalpur costing Rs. 
3,500 each set and incurred the expenses as: Packing Rs. 6,000 afriage Rs. 4,000 and railway freight Rs. 
8,000. Ms. Nimra took delivery of sets and spent Rs. 5,600 for cartage and Rs. 12,000 for warehouse rent and 
sold 1,100 cases at Rs. 4500 per set. She sent the net amount to Ms: Marriam after deducting his expenses and 
commission @ 10 percent on gross sale together with his account Saf s. hae 
Required: Record the above transactions in the books of Ms. Marridm. 
3 Skylo Shoes Corporation opened a new shoes branch i at Lahigré. The following information is available 
in respect of the branch for the year 2014. 5 
Goods sent to Branch Rs. 40,000 
Sales at Branch: į : 
Cash 20,000 $ 4 
Credit 25,000 i f } 
Cash received from Debtors 20,000 f S 7 
Discount allowed to them 1500 | N f 
Cash sent to Branch for expenses 6,000 N 1 
Stock at the end of the year at Branch ; 8,000 i 
Required: Pass the necessary journal entries and prepare Ie bean count to show the profit or loss from the 4 
branch in the books of Skylo Shoes Corporation. _: ‘ 5 ; $ 5 
4. What do know about the Hire Purchase system? Also sah how does it differ from the Installment sales if 
system? & ij 
5. Pass the necessary journal entries to record the Foo mur an tions | i 
i, Issued 3,000 10% preference shares at par of R. 100 eachänd cash received. f 4 
ii, Issued 10,000 ordinary shares of Rs. 100 each at 110. Ml amounts received in cash, H | . 
iii. Acquired Equipment costing Rs. 210,000 and e 2,000810% preference shares of Rs. 100 each. 1 $ 
iv. Land valued Rs. 225,000 acquired and 200% p * ference shares were issued against its | $ 
consideration. $. | ! 
v. Issued 2,000 ordinary shares of Rs. 100 each to promote in recognition of their services rendered by f : 
them. b 4 
6. Describe the following ratios with suitable examples Ki 15 
i. Current Ratio 14 
1i. Debt to Equity Ratio 1 1 
i. Return on investment 
iv. Average Payment Period 
v. Inventory turnover Ratio 
7. Mr. Ayub acquired a machine from Adnan Corporatiom un Jan 02, 2015 and enters into lease agreement i 
for 5 years. Annual rentals are payable at the end ofise year amounting Rs. 200,000. Useful life of the f 
machine is 8 years and interest rate implicit in the leass Was agreed 20%. Fair value of the machine was Rs. Í e 
800,000. You are required to identify the type of len Aud Pass the necessary Journal entries in the books 4 
of lessor and !essee both to record the rental payment. s 3 
8. 4 
A. Fill in the blanks: 4 
i A situation where a company receives applications for excess number of shares than offered to the 
public for subscription istermedas__  — +8. | 
ii. Tax deducted at source is an example of a/an ‘ ` 
iii, Advence payment of tax should be shown on the side of the balance sheet. 
iv. Joint venture account is of the nature ofa ______® account. H 
v. __ contains rules and regulations for the internal management of company. N 
B. State whether the following statements are True or False: | 
i. The shares of the Public Company are generally transferable. 
ii. Debentures are considered part of equity. ; | 
iii. Branch account under debtors system is a real account 
iv. “Acid Test” denotes profitability. | 
v. “Liquidation and “Dissolution” are synonymous terms, 
4 
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Level: BA/BBA 
Paper: AdvanceAccounting (444) 


Time Allowd : 03 Hours 


ALLAMA IQBAL OPEN UNIVERSITY 


Semester : Spring 2018 
Maximum Marks: 100 


Pass Marks: 40 


Note: ATTEMPT ANY FIVE QUESTIONS. QUESTION NO. BIS COMPULSORY 


. Describe various kinds of shares which are issued iH qoint stock company. Also explain the rights and privileges attached to 


each other. 

Record the Journal entries for the following transaction in the books of Decent Company Ltd : 

a) Issued 3,000 share of 10% preference shares N 100 each at par in cash. 

b) Issued 10,000 ordinary shares of Rs. 100 each SD. 110 each in cash. 

c) Issued 2,000 10% preference shares of Rs. IOO at Rs. 95 each in cash. 

d) Acquired Equipment costing Rs. 210,000 ageina 90 10% preference shares of Rs. 100 each 
e) Issued 2,000 common shares of Rs. 100 each tg Pfömoters in recognition of their services. 


. On 1% July 2018 P& Co. sends 300 cases of medigimes to Zeeshan on consignment basis. The cost of each case was Rs. 


Rs.1000. P&Co. incurred the following expenses on th consignment: Rs.750 on railway freight and Rs.450 on insurance. 
Zeeshan sold 200 cases at Rs. 2000 per case. T enses of Zeeshan amounted to Rs. 1200. He sent an account sale on 
31st December 2014 which revealed that he char as ordinary commission and 10% as delcreder commission. He sent 
a bank draft for Rs. 90000. You are required to prepaim the Consignment Account and Consignee Account 


. The Canon Company has a branch in Hyderabadine company invoices goods to branch at selling price which is cost plus 


33.33%. From the following particulars prepare BH Account and the Goods sent to Branch Account in the books of The 
Canon Company. 


Stock on 01.01.2018 at invoice price Rs. (000 Discount allowed to customers Rs. 300 
Accounts Receivables on 01.01.2018 14,400. Bad debts written off 250 
Goods sent to branch at invoice price 87,900 Cheque sent to branch for salaries etc. 6,700 
Cash sales Nuo Stock on 31.12.2018 at invoice price 13,400 
Credit sales 25400 Cash collected from Receivables 40,000 
5. Explain the following ratios with assumed data: 
(i) Leverage ratio (iii) MIB Ratio 
(ii) Assets turnover ratio (iv) Quick Ratio 
6. Red and Green entered into a Joint Venture for purchase and sale of some household items. They agreed to 
share profits and losses in the ratio of their ive contributors. Red contributed Rs. 250,000 in cash and 
Green Rs. 325,000. The whole amount was in a Joint Bank account. Red purchased goods for Rs. 
250,000 and expenses paid by Green amoun Rs. 50,000. They also purchased goods for Rs. 375,000 
through the Joint Bank Account. The expenses vn purchase and sale of the articles amounted to Rs. 150,000 
(including those met by Green). Goods costing NS. 500,000 were sold for Rs. 1,125,000 and the balance was 
lost by fire. 
Required: Enter the above transactions in the"B80Ks of both Red and Green. Also show the necessary ledger 
accounts in the books of the Venture. 
7. (a) Explain the difference between Hire Purchase and Installments Sales 
(b) The D.P.F Colliery Co. Ltd., agreed to purchase a machine on the hire-purchase system for Rs. 4,600. 
Rs. 600 was paid when the machine was acquired on 1° January, 2018 and the balance was to be paid 
by annual installments of Rs. 800 plus interest at 5 percent. The Colliery Company depreciates the 
machine each year by 10% on the original cost. 
Required: Make necessary Journal entries and Draft the various Ledger accounts in the books of the 
Colliery Company, showing the details, to completion, of this transaction. 
8. (a) Explain the following key terms 
i. Reconstruction ii. Operating Lease iii. Final Dividend 
iv. Subscribed Capital v. Preliminary expenses 
(b) Fill in the blanks: 
i. Del-Credere commission is normally calculated on ----------- sales. 
ii, The founders of the company are called ------------ of the company. 
iii. The articles of association govern -------------- management of the company. 
iv. Agreement in which lessor finances property is classified type of lease. 


v. Tenant in a lease contract transaction is called — 
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| Note: ATTEMPT FIVE QUESTIONS. ALI. CARRY EQUAL MARKS. 
1. Define the following terms and describe in which statement these are reported 
(a) Proposed Dividend dj Loan from Managing Director 
(c) deln Taxes (d) Property, P and Equipmeni 20 


2, Bve Lid, with an auihorteed capital of Re. 4,500,000 divided into 25.000 Equity Shares. The company dene 12,000 shaves: 
and received apgfcations for 15,000 shares, All applicants pel their money due. No allotment was made to appllostione for 
3.000 shares and thelr application money was refunded, AR the allottes paid the money due 


Required: Pass the necessary joumal entries and show how the items will appear in the company's balance sheet F shares are 
gauad (a) At Par (b) At Discount 5% (c) At premium 10% a 


3. From the following data of Equity and Debt of Salman Industries, calculate the (a) Debt-Equity Rato and (b) Prop Ratio 
| Equityisharecapital | (74,100,000 | Sundry Creditors 
Capita! Reserve 500.000 Bills Payable 

Profit and Loss Account | _ 200,000 | Provision for Taxabon |. 
6% Debentures = . 500,000 | Outstanding Creditors 


= 4, Zahid and Majid entered into a Joint Venture for purchase and sale of some household items. They agreed to share l 

profits and losses as 2/5 and 3/5 respectively. Zahid contnbuted Rs 350.000 in cash and Majid Rs. 450,000. The 
whole amount was placed in a Joint Bank account Z and purchased goods for Rs 250,000 and expenses paid by 

* Majid amounted to Rs. 75.000 They also purchased goods for RS 375,000 through the Joint Bank Account. The 
expenses on purchase and sale of the articles amounted to Rs 150 000 (includ.ng those met by Makd). Goods 
costing Rs. 500,000 were sold for Rs 1,125,000 and the balance was lost by fire | 
Required: Enter the above transactions in the books of both Zahi and Mayd Also show the necessary ledger 
accounts in the books of the Venture 20 


5. P Ltd. Purchase a machinery on hire purchase from Y Ltd On 1: January 2020 The following are the particulars of 
the hire purchase agreement. 
Cash price-of machine Rs.59,685 Rate of iitevest 10% arms 


Depreciation tb He ch@rged,@ 20% ithe originalcostyy | 
Hire purchase ptice-was.td be pad;in.3jarnval insta 
EPI Pau DF 


payable on 3 H- 20 20 i nu? 1 


ren 


H i = 


— ( SD GE E l | | : : 11 k — S i i F : i 
Required: You are required to prepare the necessary accounts m the books of Hire Vendor W7 CE Li Li pe 


6. On 1" January 2020 P& Co. sends 400 cases of medicines to Zeeshan on consignment basis. The cost of each case 
was Rs. Rs.1500. P&Co. incurred the following expenses on the consignment. Rs 2000 on railway freight and 
Rs.1500 on insurance. 
Zeeshan sold 300 cases at Rs 2500 per case The expenses of Zeeshan amounted to Rs 4200. He sent an account 
sale on 31" January 2020 which revealed that he charged 5% as ordinary commission and 10% as deicreder 
commission. He sent a bank draft for the amount due 
Required: Prepare the Consignment Account and Consignee Account 20 


J 7. Arshad & Co. have a sales branch at Siatkot and charge all goods sent to branch at cost price plus 30%. It is 
arranged that all cash received by the branch is to be paid daily to the Head office Account with HBL and the 
necessary advice to the Head office. All expenses are paid from Head Office. From the following particulars, prepare 

Branch Account in the Head office ledger showing the actual profit of the branch for the month ending 31" January 


2020. 20 

Stock on 1-1-2020 12000 Rent, rates, etc. 3,200 ng 
Goods sent to Branch 100.000 Salaries and wages 4 800 3 
Debtors on 1-1-2020 1,500 Debtors on 31-01-2020 1,600 
Cash sent to HO 77,100 Stock on 31-01-2020 14,800 F 

a. What do you know about lease? Explain Also, desctioe the types of lease. 2» - ig 
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| Note: ATTEMPT FIVE QUESTIONS. ALI. CARRY EQUAL MARKS. 
1. Define the following terms and describe in which statement these are reported 
(a) Proposed Dividend dj Loan from Managing Director 
(c) deln Taxes (d) Property, P and Equipmeni 20 


2, Bve Lid, with an auihorteed capital of Re. 4,500,000 divided into 25.000 Equity Shares. The company dene 12,000 shaves: 
and received apgfcations for 15,000 shares, All applicants pel their money due. No allotment was made to appllostione for 
3.000 shares and thelr application money was refunded, AR the allottes paid the money due 


Required: Pass the necessary joumal entries and show how the items will appear in the company's balance sheet F shares are 
gauad (a) At Par (b) At Discount 5% (c) At premium 10% a 


3. From the following data of Equity and Debt of Salman Industries, calculate the (a) Debt-Equity Rato and (b) Prop Ratio 
| Equityisharecapital | (74,100,000 | Sundry Creditors 
Capita! Reserve 500.000 Bills Payable 

Profit and Loss Account | _ 200,000 | Provision for Taxabon |. 
6% Debentures = . 500,000 | Outstanding Creditors 


= 4, Zahid and Majid entered into a Joint Venture for purchase and sale of some household items. They agreed to share l 

profits and losses as 2/5 and 3/5 respectively. Zahid contnbuted Rs 350.000 in cash and Majid Rs. 450,000. The 
whole amount was placed in a Joint Bank account Z and purchased goods for Rs 250,000 and expenses paid by 

* Majid amounted to Rs. 75.000 They also purchased goods for RS 375,000 through the Joint Bank Account. The 
expenses on purchase and sale of the articles amounted to Rs 150 000 (includ.ng those met by Makd). Goods 
costing Rs. 500,000 were sold for Rs 1,125,000 and the balance was lost by fire | 
Required: Enter the above transactions in the books of both Zahi and Mayd Also show the necessary ledger 
accounts in the books of the Venture 20 


5. P Ltd. Purchase a machinery on hire purchase from Y Ltd On 1: January 2020 The following are the particulars of 
the hire purchase agreement. 
Cash price-of machine Rs.59,685 Rate of iitevest 10% arms 


Depreciation tb He ch@rged,@ 20% ithe originalcostyy | 
Hire purchase ptice-was.td be pad;in.3jarnval insta 
EPI Pau DF 


payable on 3 H- 20 20 i nu? 1 


ren 


H i = 


— ( SD GE E l | | : : 11 k — S i i F : i 
Required: You are required to prepare the necessary accounts m the books of Hire Vendor W7 CE Li Li pe 


6. On 1" January 2020 P& Co. sends 400 cases of medicines to Zeeshan on consignment basis. The cost of each case 
was Rs. Rs.1500. P&Co. incurred the following expenses on the consignment. Rs 2000 on railway freight and 
Rs.1500 on insurance. 
Zeeshan sold 300 cases at Rs 2500 per case The expenses of Zeeshan amounted to Rs 4200. He sent an account 
sale on 31" January 2020 which revealed that he charged 5% as ordinary commission and 10% as deicreder 
commission. He sent a bank draft for the amount due 
Required: Prepare the Consignment Account and Consignee Account 20 


J 7. Arshad & Co. have a sales branch at Siatkot and charge all goods sent to branch at cost price plus 30%. It is 
arranged that all cash received by the branch is to be paid daily to the Head office Account with HBL and the 
necessary advice to the Head office. All expenses are paid from Head Office. From the following particulars, prepare 

Branch Account in the Head office ledger showing the actual profit of the branch for the month ending 31" January 


2020. 20 

Stock on 1-1-2020 12000 Rent, rates, etc. 3,200 ng 
Goods sent to Branch 100.000 Salaries and wages 4 800 3 
Debtors on 1-1-2020 1,500 Debtors on 31-01-2020 1,600 
Cash sent to HO 77,100 Stock on 31-01-2020 14,800 F 

a. What do you know about lease? Explain Also, desctioe the types of lease. 2» - ig 
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„ Tabac and Alber entered into u joint venture to construct a Sunneroom for a contract price of Ri 
400,000. They agreed to share profiti sed euer in the Ratio of 60240 respectively. They opened a joir 
bank sccown with Meezen Bank, sach of them contributing Ri 150,000. 
They Incurred RE 14,500 miscellaneous experses in obtaining tender form. Witeri worth Fs. 
175,000 were bought for cash. They paid wages to masons and other workers Rs. 15,400. Zahid paid 


Rs. LA 00 to supervisors. 


Mets: A s EQUA The contract was successfully completed. They had to spend 21.9, 700 in getting the storeroom patted 
TTEMPT FIVE QUESTIONS ALL CAREY EQUAL MARKS. fit. The contract price wes duly received. Akbar took over the stock of materials Iying utaied for Ri. 
4. On h 1, 2021, hir. Akhtar acquired o computer on hire-purchasa FILA, agreed to pay four hali- 4,600. You ore required to prepare the joint ᷣͤ ͤ bank occount and Zahid sad 
yearly instaliments of ts. 1400 sach commencing on June 30, 2021. interest u at 5% for each six-month accounts showing the final distribution of cath between them. 
period on cash price of 2.6000. 
On September 30, 2021, Ir. Akhtar committed default and the vendor ed the property. N wa; 
ee that he would pay the due proportion of his hail-yeer installment, Le. 1.800 tagether with E aebi Textile Indeed company was registered with af suthorined capital of Ri. i million divided imo 
N. 20 for the repair of the computer. The returned computer writ latar on valued at N. 2800. 200,000 shares of Ri. 5 sech. On 1" March 2021 Company sued 150,000 shares in the following 
The computer was tole for Rs 4800 after incurring renovating expenses of Ra 600. you are nequined io . 
show the relevant accounts in the books of vindor ond buyer. 35,000 shares to promoters in rewerd of their service: 
45,000 shares to directors for cash 
2% on 15 Merch 2021 Hammad L Co. of Rawalpindl consigned LOCO cases of miih powder to n 80,000 shares to general public 
Co. of helem, invoiced at Ri. 200,000 which wes 25 above their cost price. Hammad A Co. paid fs On 15 March 2021, compeny recaived applications for $0,000 shares. Shares were not allotted to 
12.000 as imurence. On ist June, Jawad Ce, paid ce werd Ra. 20,000, Unloading Charge: applicants of 10,000 shares and thair application money was refunded, 8 
4,000 und sent to the consignors + bank draft for As. 00,000 ss advance. On Lit August 2021, they sd Required: Record the above information in company’s books and show the figures In the 
800 cases for Rs. 210,000. The contignes is entitied to a commision of £ percent en the invoice price teat. 
S b e 
Required: Show the Tranpaction: and necessary accounts in the bogks of Consenot and (ontıgr.es . 
4 What are the various kindı of Debentures in OPML kauedi by s Jait Nock Company? Whee p thi A 
difference beteren shareholder and debenture hokders of t company? Explain. 
4 
eee z] 
cond. The branch m ee cont bn profit ot brandir p: rja atiii, pasias, 4 re 
nn Sere as 7 Ay PR A 
it — Sr E EBs EL i i 1 Eon: i 
* e ee e i LaTe Ea ee ain - A 2 e o; : 
Creditors ha n Um ie i en Wmi Zaren = ime i - 328 4 ae ur 3 hamd RE kmal 
Grois Proft Retio 30 oer cont 
Debtors Tumover Ratio 4 month 
Sock Tutnore RH 4 (hres 
Creditors Turnover Ratio 6 moras 


Closing Stock Ra. 10,000 more than the opening Stock Bil recervatle amount to NA 65,000, and ben 
pryedle to AL 80,000 Cott of goods sold for the year n Ri 1.200.000, 


5 Explain and difterentiate Amaigam ation from Liquidation, Give any two examples in Pakiitan! sqmark; 
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Level: Daaheioer we Semester: Spring, 2019 
Paper: Advanced Accounting (444) Maximum Marks: 100 
Time Allowed: 03 Hours Pass Marks: 40 


Note: ATTEMPT FIVE QUESTIONS. ALL CARRY EQUAL MARKS. 
Q. 1 Describe various kinds of shares, which are issued by a joint stock company, and the rights and privileges attached to each other. 


Q.2 Following Batances are extracted from Green Company on 31% December 2019. You are required to prepare Trading Profit and 


Loss Account, Profit and Loss Appropriation Account and the Balance Sheet 

Particulars o I Debit {Rs. Credit (Rs. 
Stock 1% Janua — 2,000 
Accounts Receivables _ | 2.000 
Plant & Machinery ey. 1.000 
Salares _ 1 ES O 

B Ordinary Share capital I 5,000 
Freehokts Premises eae ms 30000 
Accounts payables _ E 1,000 
General Reserve > al 2,000 
Travelling Expenses | h ET 
Purchases | — A T i | 
Sales | ‚15,000 | 
| Cash _ = —. — 3080 
Total (Rs.}:- 23.000 23,000 | 


Q. 3 The Canon Company has a branch in Hyderabad. The company 'nvoices goods to branch at selling price which is cost plus 25%. 
From the following particulars prepare Branch Account and the Gods Sent to Branch Account in the books of The Canon Company. 
Rs.300 


Stock on 01.04.2019 at invoice price Rs. 15,000 1) $count allowed to customers 
Accounts Receivables on 07.01.2019 11,400 Bad debts written off 250 
er sent to branch at invoice price 67,000 Shegue sent to branch for salaries etc, 6,700 
ash sales 31,000 Stock cn 31.12.2019 at invoice price 13.400 


Credit SIGS nnn en 37,400 


nin Cash sotected from Receivables 40,000 


Le 


Q.4 A Lid, issued 4,000 6% Debentturis of Rs. : 100-gach 21 ks: 09. the debenture holdeps had the option of go siting within one 


(A) Eaming per share (b) Debtors Turnover (c) Inventory Tumcuer id; retum on Assets 


as Ahmad and Basit entered into a Joint Venture sharing profits and i2sses in the proportion of 60% and 40% respectively. Ahmad 
Supplies goods of Rs. 5,000 and incurs expenses of Rs. 400. Bes, supsies goods of Rs. 4,000 and his expenses amount to Rs. 300. 
Basit sells goods on behalf of the Joint Venture and realizes Rs. 12,009. Basit is enübed to a commission of 10% on sales. Basit 
settles his account by bank draft. | 

Required: Give joumal entries in the books of Ahmad, 


Q.7 On % January 2019 Rehan Brothers, Karachi shipped to Shah Brothers, Rawalpindi musical instruments at the rate of Rs. 350 

each, Rehan Brothers incumed cartage Rs, 150 freight Rs. 1.950 and insurance Rs. 7,500. Shah Brothers paid landing charges Rs. 

450, Storage Rs. 1,500 and Rs. 1,250 as fire insurance. On December 31, 2019 an Account Sale was received from Shah Brothers 

indicating that 350 instruments were sold at Rs. 950 each. Shah Brothers was entitled a commission at 15% on the gross sale 

proceeds, A bank draft for the amount due was sent along with the accaunt safe. 

ee meg er (1) Consignment to Shah Brothers Account and (2) Shah Brothers personal Account in the books of Rehan 
rothers, Karachi. 


Q. 8 What do you know about Amalgamation and Reconstruction? Explain and give two recent examples with reference to Pakistan. 
rm, * 
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ALLAMA IQBAL OPEN UNIVERSITY 


Level: BA/BBA Semester: Spring 2018 


Paper: Advance Accounting (444) | Maximum Marks; 10 


Time Atiowd : 03 Hours 


Pass Marks: 40 


Note: ATTEMPT ANY FIVE QUE: 


STION NO. BIS COMPULSORY 


i 1. Describe various kinds of shares which are issuec by a joint stock company. Also explaln the rights and privileges attached to 
each other. 
2. Record the Joumal entries for ihe following transactions in the books of Decent Company Ltd : 

a) Issued 3,000 share of 10% preference shares uf Rs, 1C0 each at par in cash. 

b) Issued 10,000 ordinary shares of Rs. 100 eacr at Rs. 110 each in cash. 

c) Issued 2,000 10% preference shares of Rs.10 each at Rs. 95 each in cash. 

d) Acquired Equipment costing Rs. 210,000 against 2.000 10% preference shares of Rs. 100 each 

e) Issued 2,006 common shares of Rs. 100 each to promoters in recogniticn of their services. 

3. On 1% July 2018 P& Co. sends 300 cases of medicines o Zeeshan on consignment basis. Ihe cast of sach case was Rs. 
Rs.1000. PACo. incurred the following expenses on the ccnsignment: Rs./d6 on railway freight and Rs.450 on insurance. 
zeeshan sold 200 cases at Rs. 2000 per case. The expenses of Zeeshamamounted io Rs: 1200. He sent an account sale on 
31st December 2074 which revealed that he charged 5% as ordinary commission ard 10% as delcreder commission. He sent 
a bank draft for Rs. 90000. You are required to prepare the Consignment Account and Consignee Account 

4. The Canon Company has a branch in Hyderabad. The company invoices goods ty branch at selling price which is cost plus 
33.33%. From the following particulars prepare Branen Account and the Goods sent to Branch Account in the books of The 


Canon Compary. 
Stock on 01.01.2018 at invoice price Rs. 15,000 Discount allowed to customers Rs, 300 
Accounts Receivables on 01.01.2015 11,490 Bad debts written off 250 
Goods sent te branch atinvölße price | _ 67000 Cheque sent to branch for salaries ets. 6,700 
Cashsales 9 43) a. ZNA 81,200 „ Stock dir 3dD122018 at invoice price 13,400 
Credit sas (OA. SAA Lad? SQ | Gash eee N 
5. Explain the following ratios with assumed data: . | 
(I) Leverage ratio (iii) WB Ratio 
(ii) Assets tumaver ratio {iv) Quick Zatio 


6. Red and Green entered into a Joint venture for purchase and sale of some household items, They agreed to 
share profits and losses in the ratio cf their respective contributors. Red contributed Rs. 250,000 in cash and 
Green Rs. 325,000. The whole amount was placed in a Joint Bank account. Red purchased goods for Rs. 
250,000 and expenses paid by Green amourted to Es. 50,000. They also purchased goods for Rs. 375,000 
through the Joint Bank Account. The expenses on purchase and sale of the articles amounted 0 Rs. 150,000 
including those met by Green). Goods costing Rs. 500,000 were sold for Rs. 1,125,000 and the balance was 
lost by fire. , 

Required: Enter the above transactions in the books of both Red and Green. Also show the necessary ledger 
accounts in the books of the Venture. 


7. ta Exolain the difference between Hire Purchase and Installments Sales 
{b} The D.P.F Colliery Co. Ltd., agreed to purchase a machine on the hire-purchase system for Rs. 4,600. 

Rs. 600 was paid when the machine was acquired on 1°! January, 2018 and the balance was to be paid 
by annual installments of Rs. 800 plus interest at 5 percent. The Colliery Company depreciates the 
machine each year by 10% 01 the original cost. 
Required: Make necessary Journal entries and Draft the various Ledger accounts in the books of the 
Collery Company, showing the details, to completion, of this transaction, 

8. (a) Explain the following key terms 


i. Reconstruction ii. Operating Lease ii. Final Dividend 
iv. Subscribed Capital v. Preliminary expenses 
b) Fill in the blanks: 
i. Del-Gredere commission is normally calculated on - sales. 
ii The founders ot tie company are called f the company. 
ii. The articles of association govern . management of ihe company. 


iv. Agreement in which lessor finances property is classified —---~-- type of lease. 
v.  Tenantin a lease contract transaction is called ----—-—--—----. 
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u, Note: ATTEMPFFIVE QUESTIONS, QUESTICN NO, § IS COMPULSORY, 


— ar Hamza Sons bougit goods for the wie of Rs.75,000 and dispatched to Blat Co. tor sate or, 
n r ma ar loss to he divided Into 505% and 40%. Navona Sons pend Rs.5,500 for freigut. 
e. paid fr 2. 500 as han and safe all guade for fu. 125. 00 on cash d temirtad the 
atipun to Hermes Sons. : ne * za 
Regus: Prepare memorandum Jolnwenture Account and vin Vena Account with altar Co 
in the books of Hamza sons, . , 


QA. The following balsnces have bean eMtractod from the ledgers of Good Fit Industries for the 
year ended 30 June, 2017. i 


Keguired: Pyepare departmental Pr & loss Account for the year ended 30 june 2017 
apportioning overhead sxpense; white neesdy io show Rerfettnanca of each 
department | + 
A5. A Company has oustanding 125; Rekentures hf Rs. 100 00 on OL January. The Cumpany | 
Pays interest on 30 June and ShoPecefibes It purchases ily Ochentures uf 


ya Pr} i 
1 


— ~eancellallon on Ol Nay at Sener: ji luder purchases Fi 
i ip T ‘ery nr tries I iel sks ; i 3 pon È was | ; i i i 


= Sie ioe i 
. Describe the methods or computalica cr the tollowim ratios: 
a) Gross profit ratio 
b) Return an Assets ratio 
erento IumnOe: 
o)  Recavealcs Tumover 


[7 P 
* È F a 
7 


. 7. Qurban All eps his buoks on Single itry system. his postion on opening and ding of 
Ure calender year wes as unden- | 


Dung the yasr he introducad RE. 25, OU as capital and withdrew F 127, 0000 in Cah 
Ha alsa took from the busisess foods worth Rd. , UO for personal use. 
nua: Prepare not profit or loss forthe catendar yasr 2015 trons the business, 


Of, A) Filimthebknka- 
i} Tha creditors af a company have a ctalm aalnst the the company. 
li? Acampanyisa Shu icgal entity wih a _, existenne. 
N) The debentum whith can de Lransferred by mere dekvery are caled 
— debentures, ` 
%% Amalgamation of tum joint sback companies alia urea economical working by 


— nor e 
vb The data cantainad In finunchal statamarrts rea A , Sulnirinayy 


Of a ompsnyapeninmianse and finance! position. 


B) 8 State-whather the following statements are Trug or Fiba- 

) in the books of oo, the balance in thy grads sent on Curslgnmment Accont Is 
; Shown un tho [abllides side of the balance shest 

iR Joint venture euch party contrioubes equally to financs the lobt bDueingss, 

w No accounting entries are MSEHBNY When a company goss Into Aguidation, 
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Note: ATTEMPT ANY FIVE QUESTIONS. QUESTION NO. 0} IS COMPULSORY. 


Sriefly describe the follawing key terms: 
J. issued capital 
i, Under-subseription 
il. Right issue 
iv. Interim dividend 
v. Amalgamation 
Filt in the blanks; 
i. Anewcompanycannol issue shares ala 
it contains rules and regulations for the internal management of company. 
iii, Revenue received in edvanced is known as. | 
iv. Departmentaccounts are prepared to know the 
v. Thecument ratio and liquidity ralio are measures of | 
Under which heading will you show the following dems in the balance sheet of a company: 
i. Share premium account vi. Loans and Advances due from directors 
ii. Proposed dividend vil. Profit & loss account 
ill, Store and space parts viii. Tax refund due fom Government 
iv. Interest accrued on secured foans ix. Loose tools 
v. Bills receivable x, Preliminary expenses 
On 15% March, Zahid of Azad Kashmir consigned 50 bags of Walnuts of Rs. 5000 sach for sale to Arslan of 
Lahore, who is eniltted to commission @ 5% on. selling price, The expenses of consignment amounted to Rs. 
25,000. On 31% March, an Account sale was received from Arslan showing that he sold 40 bags of the consigned 
goods of Rs. 6,000 each. His actual out of pocket expanses were Rs. 7,000. Arslan accepted a bill drawing by 


(b) 


of each department separately. 


* 


E 


Cash and short term investments Rs. 35,600 
Accounts Receivables 157,900 
Inventories 64,800 
Prepaid expenses and other current assets 45,000 
Total current liabilities 116,000 
Total liabilities 223,300 
Total stock holders’ equity 323,900 


Mr. Sameer keeps his books on single entry system and provides the following Information. You are required to 
calculate credit sates and total sates for the year ended on February 28, 2018 (All Amounts are in Rupees): 


Cash Sales 7 


Debiors (Opening 


Relurn inwards 


Cash collection from Debtors | 432,000 | Dishonored | 90,000 
Discount Allowed Sales Allowances | 23,700 


a 


What do you know about lease? Explain, Also describe the various kinds of lease. 


7. A company purchased assels of Rs. 420,000 and lack over liabilities of Rs. 40,000 at an agreed value of Rs. 
360,000. The company issued debentures at 10% discount In full satisfaction of the purchase price. Provide 
journal enisies in the books of the purchasing company. 


Mr, Saban purchased under hire-purchase system a machine from Rizwan Company on i* January 2016, 
paying cash Rs. 10,000 and agreeing to pay three further instalments of Rs. 10,000 each on 318 December 
every year. The cash price of the machine is Rs. 37,250 and the Rizwan Company charges interes! at 5% p. a. 
Soban wilss off depreciation at the rale of 10% p.a, on diminishing batance method. You are required to 
fournalize the transactions and open ledger accounts in Ihe books of Soban. 
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Alda 
sets all — 
LE Zahid m record the above transactions 
4 of Multan consigned 1.200 sets of Jewellery to her agent Ms. Zoya of Bahawalpur costing 
a to auch ser and incurred the expenses as: Packing Rs. 8,000 carriage Rx. 5,000 and railway 
freight Re. 6.000. Ma Zoya took delivery of sets and spent Rs. 1,600 for cartage and Rs. 22,000 fur 
warchouse red and sold 1,100 cases st Re. 7000 per set. She sent the net amount 10 Ms. Asia after 
dechucting his ezpemes and commnission @ |$ percent on gross sale together with his account 
Required: Record the cdove trensactions in the books of Mt. Asia. (r=) 


Computer was 
er in the books of vendor and buyer 


The accounts of Blue limited disclose 
Sur] general meeting few fons asi ution for the year ended 31" December 
resolved A 
to be paid; (b) Ra. 250,000 beaded vn . of 25% on 20 shareholders in the 
the Reserve 20.000 Equity 
as bonas; and Ra. 330000 is transferred to sinks r (c) Ra, 420,000 b. es OF Rs. 100 each 
Lacs Appenpiation Account of he compas he above restating itil 
tnore income tax. end show the Profit and 
—— an \ 


(aN 


Describe the follawing PR 
* “amples Join ſh Group Alou 
Assignment+past 


i Acid Test Ratio 
= Proprietary Ratio iv. A 
wi Reo Auen v. ee Period paper 
l Ratia 03110892927 


CamScanner 
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transactions: 
entries to record the following 3b 


shares at par of Rs. 150 each cd. 
of Rs. IM cach at Rs. 170. All amounts received in cash. 


S fee 


„ Issued 2,000 ordinary shares of Rs. 200 each to 
rendered by them. 


A Head Office sends goods 
at com Plus 100%. Bross eke a 
and the ch on wholesale basi 


Join fb Group Aiou 
Assignment+past 


T en mom een 


freu the necessary 
i lane 3/008 10% profevenee 
Lache Teupen costing Rs. 210,000 and issued 2,000 10% preference shares of Rs. 100 
esch 
Land valued Rs. 225,000 acquired and 2,500 20% preference shares were issued against its 
promoters in recognition of their service’ 
(+2) 


Branch at 20% less than the list price. Goods 
are sold to customer 
ascertain the profit made at the Head Office 
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A ALLAMA IQBAL OPEN UNIVERSITY 


Level: BA/BBA Semester: Autumn-2017 
Paper: Advance Accounting (444) Maximum Marks: 100 
Time Allowed: 03 Hours Pass Marks: 40 


Note: ATTEMPT ANY FIVE QUESTIONS. QUESTION NO. 01 IS COMPULSORY. 


1. (a) Briefly describe the following key terms: 


N 


NS 


i. Issued capital 
ii, Under-subscription 
ii, Right issue 
iv. Interim dividend 
v. Amalgamation 
(b) Fill in the blanks: 
i. A new company cannot issue shares at a . 
i. Contains rules and regulations for the internal management of company. 
li, Revenue received in advanced is no] ass o=Ž ë Z. 
iv. Department accounts are prepared to the bf each department separately. 
v. The current ratio and liquidity ratio are Mẹasures oo 


Under which heading will you show the followi s in the balance sheet of a company: 

i. Share premium account vi. Loans and Advances due from directors 
ii. Proposed dividend > vii. Profit & loss account 

ii, Store and space parts ri) viii. Tax refund due from Government 

iv. Interest accrued on secured loans A, ix. Loose tools 


v. Bills receivable x. Preliminary expenses 


On 15" March, Zahid of Azad Kashmir consi 50 bags of Walnuts of Rs. 5000 each for sale to Arslan of 
Lahore, who is entitled to commission @ 5% cn Selling price. The expenses of consignment amounted to Rs. 
25,000. On 31 March, an Account sale was r from Arslan showing that he sold 40 bags of the consigned 
goods of Rs. 6,000 each. His actual out of pocht expenses were Rs. 7,000. Arslan accepted a bill drawing by 
Zahid for Rs. 50,000 and remitted the balance dus from him in cash. 

Required: Show the Consignment A/c and Cofißignee A/c in the books of Zahid. 


From the following information extracted from ine books of Green Co, you are required to calculate (a) Total 
Current Assets (b) Current Ratio (c) Total Quick Assets (d) Quick Ratio (e) Working Capital: 

Cash and short term invesffients Rs. 35,600 

Accounts Receivables © 157,900 

Inventories 64,800 

Prepaid expenses and ot rrent assets 45,000 

Total current liabilities 116,000 

Total liabilities 223,300 

Total stock holders’ equity 323,900 


Mr. Sameer keeps his books on single entry system and provides the following information. You are required to 
calculate credit sales and total sales for the year ended on February 28, 2018 (All Amounts are in Rupees): 


What do you know about lease? Explain. Also describe the various kinds of lease. 


A company purchased assets of Rs. 420,000 and took over liabilities of Rs. 40,000 at an agreed value of Rs. 
360,000. The company issued debentures at 10% discount in full satisfaction of the purchase price. Provide 
journal entries in the books of the purchasing company. 


Mr. Soban purchased under hire-purchase system a machine from Rizwan Company on 1% January 2016, 
paying cash Rs. 10,000 and agreeing to pay three further instalments of Rs. 10,000 each on 31 December 
every year. The cash price of the machine is Rs. 37,250 and the Rizwan Company charges interest at 5% p.a. 
Soban writes off depreciation at the rate of 10% p.a. on diminishing balance method. You are required to 
journalize the transactions and open ledger accounts in the books of Soban. 
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Level: : Bachelor Semester: Autumn 2018 
Paper: Advanced Accounting (444) Maximum Marks: 100 

Time Allowed: 03 Hours Pass Marks: 40 


Note: ATTEMPT FIVE QUESTIONS. . 


Á Questions 


Write a note on the following : 

I. Horizontal & Vertical Analysis 
2. Trend & Ratio Analysis 7 — EnO — 
Ali and Naeem agree to engage in a joint venture. Ali purchases merchandise for Rs.5000 
and pays expenses of Rs. 3000. Naeem all the merchandise forRs. 12000 and meet 
exoense of 5000. Ali and Naeem shares — in the ratio of 3:2 B remits balance due to 
A. Show necessary entries account. 


. The consigner pays Rs 900 for insurance in 
Y pays’s the following expenses. 


X dispatches 1000 units to Y at Rs 20 ea 
transit and Rs 200 for packing. On the rec 


eye Rs 700/- 
roi: Rs] 00/- 


ge: Rs 100/- 


Comment on the following two a 

I. Y sells 1000 units at Rs 50 each. 

2. Y sells 800 units at Rs 50 each a 200 units remain unsold at the years end when he 
send interim account sale to X. ks his accountant to price the closing stock on 
consignment at Rs 50 per unit._ = 3 

A consignee sold some consigned goods redit. Out of ten credit sales, one amounting Rs 

100.000/- turned out to be irrecoverabl scribe the remedies open to the consigner for 

recovering this loss from purchaser andkossignee. 

Distinguish between sales agency and ge Why companies establish sales agencies and 

branches? How does sales agency's a€cdunting system differ from accounting system 

employed by a branch? * 

Define company and its major types. Explain the process of company formation in details. 


into 5000/- equity shares of Rs.100/- e The company issued 4000/- equity shares at a 
discount of 5% per share. Application for 3000/- shares were received. All applicant paid 
their money due. During the year company made a capital profit of Rs. 20000/-. It was 
decided to write off the discount of Rs 100,000/-out of profit. i 
Hassan Transport Company Purchases a bus at Rs.2000000/- from automobiles limited 
Karachi. The sale is on hire purchase and terms are mentioned below. 
„ Rs.400000/- is to be paid at the time of agreement when the delivery of the bus is 
given to the purchasing company on January 20-A. 
„Zs. 500000 / is to be paid annually on 31" December each year until full payment and 
interest is cleared. Last installment to be suitably adjusted. 
e Interest rate is 8% per annum while depreciation is 25% on reducing balance 
method. 


Give necessary ledger account in books of both parties until accounts are cleared. 


Ehsan & Co limited was newly oo an authorized capital of Rs.500000/- divided 


ALLAMA IQBAL OPEN UNIVERSITY 


Semester: Spring 2018 


Maximum Marks: 100 


Pass Marks : 40 


Note : ATTEMPT ANY FIVE QUESTIONS. QUESTION NO. BIS COMPULSORY 


1. Describe various kinds of shares which are issued oint stock company. Also explain the rights and privileges attached to 
each other. 

2. Record the Journal entries for the following transactigag in the books of Decent Company Ltd : 

a) Issued 3,000 share of 10% preference shares 100 each at par in cash. 

b) Issued 10,000 ordinary shares of Rs. 100 each . 110 each in cash. 

c) Issued 2,000 10% preference shares of Rs.10 at Rs. 95 each in cash. 

d) Acquired Equipment costing Rs. 210,000 againgi2000 10% preference shares of Rs. 100 each 
e) Issued 2,000 common shares of Rs. 100 each g moters in recognition of their services. 

3. On 1% July 2018 P& Co. sends 300 cases of megigimgs to Zeeshan on consignment basis. The cost of each case was Rs. 
Rs.1000. P&Co. incurred the following sa ADD eien: Rs.750 on railway freight and Rs.450 on insurance. 
Zeeshan sold 200 cases at Rs. 2000 per case. T enses of Zeeshan amounted to Rs. 1200. He sent an account sale on 
31st December 2014 which revealed that he char as ordinary commission and 10% as delcreder commission. He sent 
a bank draft for Rs. 90000. You are required to pri the Consignment Account and Consignee Account 

4. The Canon Company has a branch in Hyderaba company invoices goods to branch at selling price which is cost plus 
33.33%. From the following particulars prepare ry Account and the Goods sent to Branch Account in the books of The 
Canon Company. 

Stock on 01.01.2018 at invoice price Rs. h Discount allowed to customers Rs. 300 
Accounts Receivables on 01.01.2018 Bad debts written off 250 
Goods sent to branch at invoice price Cheque sent to branch for salaries etc. 6,700 
Cash sales Stock on 31.12.2018 at invoice price 13,400 
Credit sales 3 Cash collected from Receivables 40,000 
5. Explain the following ratios with assumed data: 

(i) Leverage ratio (iii) MIB Ratio 

(ii) Assets turnover ratio * (iv) Quick Ratio 

6. Red and Green entered into a Joint Venture f# purchase and sale of some household items. They agreed to 

share profits and losses in the ratio of their ive contributors. Red contributed Rs. 250,000 in cash and 
Green Rs. 325,000. The whole amount was in a Joint Bank account. Red purchased goods for Rs. 
250,000 and expenses paid by Green amoun Rs. 50,000. They also purchased goods for Rs. 375,000 
through the Joint Bank Account. The expense urchase and sale of the articles amounted to Rs. 150,000 
(including those met by Green). Goods costin 500,000 were sold for Rs. 1,125,000 and the balance was 
lost by fire. 
Required: Enter the above transactions in the s of both Red and Green. Also show the necessary ledger 
accounts in the books of the Venture. 
7. (a) Explain the difference between Hire Purchase and Installments Sales 
(b) The D.P.F Colliery Co. Ltd., agreed to purchase a machine on the hire-purchase system for Rs. 4,600. 
Rs. 600 was paid when the machine was acquired on 1* January, 2018 and the balance was to be paid 
by annual installments of Rs. 800 plus interest at 5 percent. The Colliery Company depreciates the 
machine each year by 10% on the original cost. 
Required: Make necessary Journal entries and Draft the various Ledger accounts in the books of the 
Colliery Company, showing the details, to completion, of this transaction. 
8. (a) Explain the following key terms 
i. Reconstruction ii. Operating Lease iii. Final Dividend 
iv. Subscribed Capital v. Preliminary expenses 
(b) Fill in the blanks: 
j. Del-Credere commission is normally calculated on ----------- sales. 
ii. The founders of the company are called of the company. 
ii. | The articles of association govern -------------- management of the company. 
iv. Agreement in which lessor finances property is classified . type of lease. 


v. Tenant in a lease contract transaction is called — 


. — — 


ALLAMA IQBAL OPEN UNIVERSITY 
www.edudatepk.cOrm =~~ Semester: Spring, 2019 
Paper: Advanced Accounting (444) Maximum Marks: 100 
Time Allowed: 03 Hours Pass Marks: 40 


Note: ATTEMPT FIVE QUESTIONS. ALL CARRY EQUAL MARKS. 


Q. 1 Describe various kinds of shares, which are issued by a joint stock company, and the rights and privileges attached to each other. 


Q.2 Following Balances are extracted from Green Company on 31% December 2019. You are required to prepare Trading Profit and 
Loss Account, Profit and Loss Appropriation Account and the Balance Sheet. 
| Particulars | Debit (Rs. 
| Stock 1% January č 
Accounts Receivables 
Plant & Machinery z 
— 
nn — 
Ordinary Share capital 
Freeholds Premises i 
Accounts payables u 
General Reserve _ 
Travelling Expenses 
Purchases 


nn ee a 
| Total (Rs.): 23,000 23,000 


nie 15% depreciation on Plant and Machinery (b) Reserve 20% 
(d) place Rs. 1,250 to General Reserve Fund (e)provide 5% 


The stock on 31 December was at Rs. 2.500. It was resolved to 
of Accounts Receivables (c) place Rs. 1000 to Bonus Fund fo 
dividend on ordinary shares and (f to carry the balance forward. 


Q. 3 The Canon Company has a branch in Hyderabad. The com nvoices goods to branch al selling price which is cost plus 25%. 


From the following particulars prepare Branch Account and the ent to Branch Account in the books of The Canon Company. 
Stock on 01.01.2019 at invoice price Rs. 15,000 D allowed to customers Rs.300 
Accounts Receivables on 01.01.2019 11,400 B written off 250 
oods sent to branch at invoice price 67,000 C sent to branch for salaries etc. 6,700 
ash sales 31,000 S n 31.12.2019 at invoice price 13,400 
Credit sales 37,400 lected from Receivables 40,000 


Q.4 A Ltd. issued 4,000 6% Debentures of Rs. 100 each at Rs 
year the debentures into ordinary shares of Rs. 100 each at 
outstanding. Holders of 200 debentures decided to take advant 
Required: Record necessary journal entries for the above tran 


0.5 Describe the following ratios with assumed data: 
(A) Eaming per share (b) Debtors Turnover (c) Inventory Turno Retum on Assets 


Q.6 Ahmad and Basit entered into a Joint Venture sharing ca in the proportion of 60% and 40% respectively. Ahmad 


debenture holders had the option of converting within one 
At the end of the first year the interest on debentures was 
of the option. 

ions and show the balances in balance sheet of the company 


supplies goods of Rs. 5,000 and incurs expenses of Rs. 400. Ba plies goods of Rs. 4,000 and his expenses amount to Rs. 300. 
Basit sells goods on behalf of the Joint Venture and realizes R 
settles his account by bank draft. 

Required: Give journal entries in the books of Ahmad. 


Q.7 On 1* January 2019 Rehan Brothers, Karachi shipped to Shah Brothers, Rawalpindi musical instruments at the rate of Rs. 350 
each. Rehan Brothers incurred cartage Rs, 150 freight Rs. 1.950 and insurance Rs. 7,500. Shah Brothers paid landing charges Rs. 
450, storage Rs. 1,500 and Rs. 1,250 as fire insurance. On December 31, 2019 an Account Sale was received from Shah Brothers 
indicating that 350 instruments were sold at Rs. 950 each. Shah Brothers was entitled a commission at 15% on the gross sale 
proceeds. A bank draft for the amount due was sent along with the account sale. 

Required: Prepare (1) Consignment to Shah Brothers Account and (2) Shah Brothers personal Account in the books of Rehan 
Brothers, Karachi. 


. Basit is entitled to a commission of 10% on sales. Basit 


Q. 8 What do you know about Amalgamation and Reconstruction? Explain and give two recent examples with reference to Pakistan. 


m~ * 
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NUTE: ATTEMPT FIVE Q IESTIONS ALL LANNY POUAL MUG), NV 


Defina "Bonus Shares” Whal are the Advance ne In the pet rt Sih * Si 
banys shares ssu” Daplan 


A company carries on business through Awe departiiente L, S.W E ad the trta ta 
SNIZI was as follows 


S 11 Dumm 


| 0 5 w | 
Opening Stock 4 Rs ir sou Its OT Het 24h] te a BIT wri N 400 
Pur hasen (Net) Deku „ uo és puu ou 4,000 
Sales yoru 120,000 1 0% 24,750 a 75,000 
| Chasing Stuck 18,000 Aon 11 1657 
The apeminy and closing stocks have beon valued at rost The 000 MN arm to be chaten to each 
department in proportion to the cost of gous soli in the resper "qy ments, are an follows 
Salavies and Commission 150,000 
Rent and rates 40,000 
Miscellaneous expense 40,000 
Insurance 12,000 


Required: Show the result and percentage ol sales I Sdepartnent and the combined result with 
perventage to sales 


All incorporation discloses a net profit of ts UML the year ended 31" December 2021 The balance 
of ptoſit brought forward from 2020 was Rs 5 pis The shurcholdors In the annual general meeting 
resolved that (a) a dividend of 20% on 200,009 Eqiity Shares of Ita 100 each to he paid; (b) Ra. 260,000 be 


added to the Reserve Fund; and (c) Ks. 4U, Wald to the employees an a bonus 
Required: Make journal entries to give ect to the above resolution and show the Profit and Loss 
Appropriation Account of the n income tax 


Jewellery to his agent Khan of Bahawalpur costing Ha. 4,000 each 
g Rs. 7,000 carriage M. 5,000 and railway freight Rs 7,000. Khan 
00 for the cartage and Rs. 12,000 for warehouse rent and sold 1,100 
hy net amount ta Palzan after deducting his expenses and commission @ 


with his account Sales 


Fazan of Multan consigned 1,200 
set and incurred the expenses as‘ 
took delivery of sets and spen 
cases at Rs. 6500 per set. He 
15 percent on gross sale t 
Required: Record the a 


ry on hire purchase from Mr. Hamza on 1" January 2023. The following are 


hirð purchase agreement. 
fie Rs.59685, Rate of interest 10% p.a. 


i d Mr. Tahir were participants in a joint Venture, sharing profits and losses in the proportion of 
2/3 and 1/3 respectively. Each party maintains a complete record in his own books, Mr. Bilal supplies goods 
to the value of Rs. 20,000 and incurs expenditure of Rs. 1600 on them, and Mr. Tahir supplies goods to the 
extent of Rs. 22,000 and his expenses amounted to Ks. 1900. Mr. Bilal sells all the goods for Rs. 46,000 for 
which he is entitled to receive a commission at 10%. Accounts are settled by bank draft. You are required to 
give the necessary journal entries and the ledger accounts in the books of Mr. Bilal to record the above 
transactions. ' 


y 
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18 Ed. er Semester: Spring 2015 
sevel: Se 
* j i 100 
Paper: Advanced Accounting (444) Maximum Marks = 
Time Allowed: 03 Hours Pass — l 
Note: ATTEMPT FIVE QUESTIONS. QU ESTION NO. 8 IS COMPULSORY. 
1. Explain the following terms: 
(a) Preliminary Expenses (b) Underwriting commission 
(c) Bonus Shares (d) Right Issue 


2. 


A 


D 


N 


8. 


A company purchased assets of book value of Rs.297000 from a firm. It was agreed that 
purchase consideration be paid by issuing 12% debentures of Rs. 100 each. Assuming that: 
i. Debentures have been issued at par 
ii. | Debentures have been issued at 10% discount 
iii. | Debentures have been issued at 10 premium 
Required: Give the necessary journal entries 


On 1st July 2014 P& Co. sends 300 cases of medicines to Zeeshan on consignment basis. The cost 
of each case was Rs. Rs.1000. P&Co. incurred the following expenses on the consignment: 
Rs.750 on railway freight and Rs.450 on insura 

Zeeshan sold 200 cases at Rs. 2000 per case. Th enses of Zeeshan amounted to Rs. 1200. He 


sent an account sale on 31st December 2014 h revealed that he charged 5% as ordinary 
commission and 10% as delcreder commission. ent a bank draft for Rs. 90000. 

Required: Prepare the Consignment Account a nsignee Account 

Arshad & Co. have asales branch at Bannu and e all goods sent to branch at cost price plus 


33300. It is arranged that all cash received by ranch is to be paid daily to the Head office 
Account with ABL and the necessary advice to t ead office. All expenses are paid from Head 
Office. From the following particulars, prepare Branch Account in the Head office ledger 


showing the actual profit of the branch for the nding 31st December 2000. 

Stock on 1-1-2000 12,000 Re tes, etc. 3,200 

Goods sentto Branch 80,000 Sal nd wages 4,800 

Debtors on 1-1-2000 1,500 D on 31-12-2000 1,600 

Cash sent to H.O 77,100 Stockon 31-12-2000 14,800 
Write short note on the following accounting r 
(i) Debt to Equity ratio (iii) Current ratio 
(ii) Inventory turnover ratio (iv) Net Profit Margin 
Red and Green entered into a Joint Venture urchase and sale of some household items. 
They agreed to share profits and losses in atio of their respective contributors. Red 
contributed Rs. 250,000 in cash and Green R 00, The whole amount was placed in a Joint 
Bank account, Red purchased goods for Rs, 2 0 and expenses paid by Green amounted to 
Rs. 50,000. They also purchased goods for R 000 through the Joint Bank Account. The 
expenses on purchase and sale of the articles nted to Rs. 150,000 (including those met by 
Green). Goods costing Rs. 500,000 were sold fo@Rs. 1,125,000 and the balance was lost by fire, 
Required: Enter the above transactions in t oks of both Red and Green. Also show the 
necessary ledger accounts in the books of the re. 
P Ltd. Purchase a machinery on hire purchase Y Ltd. On 1stJanuary 2001. The following are 


Cash price of machine Rs.59685, Rate of intere % p. a. 
Depreciation to be charged & 20% on the origi ‘ost 


Hire purchase price was to be paid in 3 annual installments of equal value, the first installment 
becoming due and payable on 31-12-2001. 


Required: You are required to prepare the necessary accounts in the books of Hire Vendor. 


the particulars of the hire purchase cor teresa 


(a) Fill in the blanks: 

i. is the basic document of the company 

ii. A loss which occurs due to natural causes is called... w 

iii. Under the companies ordinance a company is an. woran 

iv. Listed company means, a company whose. . are listed 

v. nenn. LS the forwarding letter sent a along with the goods containing particulars as 


to the name of the item, number and price. 
(b) State whether the following statements are True or False: 


i. The shares of the Public Company are not transferable. 

ii. Issued capital is the amount of capital with which the company is registered. 

iii. When goods are dispatched by the consignor to the consignee, it will be a consignment 
outward from consignor’s view point. 

iv. Shares issued at discount means that shares are sold less than face value or par value. 


V. Premium on issuance of shares is shown on assets side of the balance sheet. 


—— —— w 


1 ALLAMA IQBAL OPEN UNIVERSITY ; 
i: Oe Bachelor Semester: Spring 2016 N 
Paper: Advanced Accounting (444) Maximum Marks: 100 
Time Allowed; 03 Hours Pass Marks: 40 f 
Note: ATTEMPT FIVE QUESTIONS, QUESTION NO] IS COMPULSORY. 
$ Mr. Bilal and Mr. Tahir were participants in a joint Venture, sharing profits and losses in the proportion of 4/6 
and 2/6 respectively. Each party maintains a complete record in his own books, Mr. Bilal supplies goods to the 
value of Rs, 15,000 and incurs expenditure of Rs, 600 on them, and Mr. Tahir supplies goods to the extent of 
Rs. 12,000 and his expenses amounted to Rs. 900. Mr. Bilal sells all the goods for Rs, 36,000 for which he is 
entitled to receive a commission at 10%. Accounts are settled by ft. i 
Required: Give the necessary journal entries and the ledger a in the books of Mr. Bilal fo record the 
above transactions. ; f 
2 Ms. Marriam of Multan consigned 1.200 sets of Jewellery to her agent Ms. Nimra of Bahawalpur costing Rs. 
3,500 each set and incurred the expenses as: Packing Rs. 6,000 triage Rs, 4,000 and railway’ freight Rs. 
8,000. Ms. Nimra took delivery of sets and spent Rs. 5,600 for cartage and Rs. 12,000 for warehouse rent and 
sold 1,100 cases at Rs. 4500 per set. She sent the net amount to 80 Marriam after deducting his expenses and 
commission @ 10 percent on gross sale together with his account Sa 5. hey 
Required: Record the above transactions in the books of Ms. Marriain. 
3. Skylo Shoes Corporation opened a new shoes branch i at Lahöre. The following information is available 
in respect ofthe branch for the year 2014. 4.5 
Goods sent to Branch | Rs. 40,000 : 
Sales at Branch: i | 
Cash 20,000 f 4 
Credit 25,000 ; : 4 
Cash received from Debtors 20,000 f ; 7 
Discount allowed to them 1500 j f f 
Cash sent to Branch for expenses 6.000 | i 
Stock at the end of the year at Branch 8.000 l 
Required: Pass the necessary journal entries and prepa ‘Account to show the profit or loss from the i 1 
branch in the books of Skylo Shoes Corporation. is 
4. What do know about the Hire Purchase system? Also does it differ from the Installment sales { 
system? 8 EZ if 
5. Pass the necessary journal entries to record the foll Ansäctions: j i 
i. issued 3,000 10% preference shares at par of hand cash received. i j 
ii. Issued 10,000 ordinary shares of Rs. 100 each 1107 Ai amounts received in cash. i] 
iii. Acquired Equipment costing Rs. 210,000 and 2,0010% preference shares of Rs. 100 each. 1 1 
iv. Land valued Rs. 225,000 acquired and 2600 10560 ference shares were issued against its i 
consideration. E ! 
v. Issued 2,000 ordinary shares of Rs, 100 each . in recognition of their services rendered by | 
them. b 
6. Describe the following ratios with suitable examples ud i $4 
i. Current Ratio ~~ i 
ti. Debt to Equity Ratio i 
ii. Return on Investment E | 
iv. Average Payment Period N 
v. Inventory turnover Ratio 
7. Mr. Ayub acquired a machine from Adnan e 02, 2015 and enters into lcase agreement 
for 5 years. Annual rentals are payable at the end o yea ounting Rs. 200,000. Useful life of the 
machine is 8 years and intcrest rate implicit in the 20%. Fair value of the machine was Rs. Í 
800,000. You are required to identify the type of i Pass the necessary journal entries in the books 3 
of iessor and !ossee both to record the rental payment, * i 
8. 
A. Fill in the blanks: 4 
i. A situation where a company receives applications for excess number of shares than offered to the 
public for subscription is termedas_ — at | 
ii. Tax deducted at source is an example of a/an N 
iii, Advance payment of tax should be shown on the side of the balance sheet. 
iv. Joint venture account is of the nature of a account. ' 
v. — contains rules and regulations for the internal munagement of company. | 
B. State whether the foliowing statements are True or False: | 
i, The shares of the Public Company are generally transferable. | 
ii. Debentures are considered part of equity. í f 
iii. Branch account under debtors system is a real account | 
iv. “Acid Test” denotes profitability. 
v. “Liquidation and “Dissolution” are synonymous terms. 
c. ha ee —L— ee ee 
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Mi. Bilal and Mr. Tahir were = pr lure, sharing profits and losses equally, Each party maintains 
a complete record In his own books. Mr. Bilal supplies goods to the value of Rs. 15,000 and incurs expenditure of 
Ris. 600 on them, and Mr. Tahir supplies goods to the extent of Ra. 12,000 and his expenses amounted to Ru. 900 
Mi. Bilal seits all the goods for Rs, 36,000 for which he Is entitled to recolve u commission I 5% Au m ı 
salted by bank draft. Required: Giva the necessary journal entries and the ledger account 11," hu. of M’. c] 
to record the above transactions. 


Dom Shoes Corporation opened a new shoes branch In 2023 al Lahore. The following Information is available in 
respect of the branch for the year 2023. You are roquired to pass the necessary joumal entries and prepare the 
branch account to show the profit or loss from the branch in tho books of Dora Shoes Corporation. 


Goods sent to Branch 25, 40,000 
Salos al Branch: 

Cash 20,000 

Credit 7 1 s 25,000 
Cash received from Debiors mi f 20.000 
Discount allowed to them ‘i 1500 
Cash sent io Branch for expenses x 8.000 
Stock al the end of the year al Branch 8,000 


Pass tho necessary journal entries to record the following transactions: 

issued 3,000 10% preference shares al par of Rs. 100 each and cash received. 

Issued 10,000 ordinary shares of Rs. 100 each at Rs. 110. All amounts received in cash. 

Acquired Equipment costing Rs. 210,000 and issued 2,000 10% preference shares of Rs. 100 each 

Land valued Rs. 225,000 acquired and 2,500 10% preference shares were Issued against its consideration. 
tssued 2,000 ordinary shares of Rs. 100 each to promoters in recognition of thelr services rendered by them. 


D scribe the following ratios with sultable examples 
Acid Test Ratio 


Debt to Equity Ratio 
Return on Investment 2 1 
Average Collection Period 

Inventory tumover Ratio 


<2? gg m: m 
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Ir Ayub acquired a machine from Adnan Corporation on January 02, 2023, and enters into a lease agreement for 
5 years. Annual rentals are payabje al the end of each year amounting to Rs. 200,000. The useful life of the machine 
tt A years and interest rate Implicit In the lease was agreed 20%. The fair value af the machine was Rs. 800,000. 
u are required to identify the type of lease and pass the necessary journal entries In the books of lessor and lessee 
b th fo record the rental payment 


O Herne,, between merger and acquisillon? Explain and give al laast two latest examples ol recent merger and 
& quisition occurred in Pakistan 


Ae EC YU 223 


Comments and also write how did Joint Venture business develop between 
two firms? 
b) Distinguish between normal losses and abnormal losses on consignment. 

2. |a) Write down the need and objectives in establishing sale agencies and 
branches. Also differentiate between them. 

b) Discuss the characteristics of a company. Also discuss the contents in 
detail of the prospectus of a Joint-stock. Company. 

3. |When is Branch income recognized on the books of the home office? How is 
the home office's investment in branch account affected by the income 
recognition? (OR) Discuss independent Branch. Give Jo urnal Entries to 
incorporate the Branch Trial Balance in the books of head 
a) How company is formed? And what is the role of the B 
company and how does it differ from the role of. agement? 

i tal. a i Also discuss 


distinguished from a shareholder? And under ‘what conditions debentures are 
issued & redeemed? F N YZ 
b) Define dividend. Discuss its various Classes. 


. |a) What are the different kinds of Tdebentures?H 


What is meant by single entry book keeping? What are its default? Write the 
methods of preparation of accounts under single entry system and incomplete 


b) What are the criterias for the leases? Also draw a flow short for lease 
classification. 

a) What is distinguishing feature of a joint venture business from other forms 
of business? 

b) Write a detailed note on Accounting for Sale Agencies and Accounting for 
branch Operations. 

a) Differentiate between Company and Partnership. 

b) Under Companies ordinance 1984, What entries of debenture are passed 
when issued and redeemed at premium and at a discount? 

a) What is meant by Ratio-Analysis? Write a note on its objective and working 
capital. 

12 Write a detailed note on Long - Term Solvency. 
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Ce Pratt & Loc: Ayyupnaton 


Account and rare Mal wruch ioma 
SUCH et erphun ech Of tren 


Stack on 1" January 2022 were Dene 450 units, Bager 300 unis, ang um 
Sates dunng the year were Detre 4 100 OMS & RS 44 sich Super 7.700 units fè Ps SE Each, and L veury- 10.000 g 
Rs 6) each The rate ef gross proft m the sume in each case 


Required, Prepare Cepantnerts Trading Accounts lor each department neten the Proli or Loss 
Be ee SHEN. Dyed 1o pay ku nal ery nme ot 
Rs SAW each commerterg on Jung 30, 2022, interest is at $% bo ene 


Sa-monih penod un cash price of Rs 6605 
On September 30, 2022. Ik Baba com defaut and Pie vendat seized the propery A was agreed that Se would pay the 
Sue proponon of hs naf-year instalment, te Ra 800 together mih Rs 720 ke the mpar ot the comet The retumeg 


A Head Orice sends gonds to ts Branch at 20% bess thes the ist prce Goods are sult to customers at cost Pus 100% From 
ascertain the profit made at the Head Office and the Branch on wholesale basis: 
the following particulars, ascertain the profit 25 


— — — 20.000 
Sat sent ta che Pree) 


t Sates 


Equily Stave Capes 275.000 | Capital Reserve 

“Proh & Loss Ale 80 C00 bee 
Der 5 - Bes Payad 

j Surry Creditors T ____ 0.005 — — 
CCC 
“Total dat — —— 


(m Deserte varon of shares and trare capita 
— rr 20 each at a Premum of 10% — 2 —ů 4 2 — 
vern The shares were siotind to mccesshy candidates and the acess money was retuned sharehoktert n 
er Prepare Bars Accord and Bakance Sheet ky year ended 31 December 2071 
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Note: ATTEMPT FIVE QUESTIONS. QUESTION NO.1 IS COMPULSORY. 
O. l: Record necessary journal entries with assumed figures in the books 
of lessor for a period of five years under finance lease agreement. 
Q.2: Asia Company purchased assets of Rs. 250000 and took over 
liabilities of Rs. 50000 of Poor Company Limited at an agreed 
value of Rs.200000.The company paid the purchase 
consideration by using ordinary shares of Rs. 10 each. Assume 
that shares are issued (1) at par (2) at 20% premium and (3) at 
10% discount. Pass journal entries in the books of the 
purchasing company under different conditions. 
Q.3: The following figures are taken from the books of Beauty 
Company Limited as on December 31, 2012. l 


Profit and loss 15000 
Share capital 


Adjustments: 
Closing stock was valued at retail price Rs. 105600 which was 20% 
higher than cost price. Provide for income tax Rs. 19000. Depreciate 
machinery at 15%; and fumiture at 10%; ‚Make a provision for bad 
debis Rs. 500. Prepare Trading Profit and loss account, profit and loss 

Q4 Te Pnation account for the- year and balance sheet as at that date 

the books of Ali showed a debit bälance of Rs. 1500 


— ine stock with Bashir.Ali sent goods on consignment to 


Q.5: 
(i) 


(ii) 
Q.6: 


Q.7: 


- Debentures which have not been secured are called 


Write short note on the following accounting ratios: 20 
Debtors turnover ratio (ii) Net worth ratio 
Liquidity ratio (iv) Assets turnover ratio 


Bilal and Talha entered into a joint venture to construct an 


apartment in Islamabad for a contract price of Rs. 40, 00, 000. 
They agreed to share profits and losses equally. They opened a 
joint bank account with National Bank of Pakistan each of them 
contributing Rs. 60, 000. 20 


They incurred Rs. 4,500 miscellaneous expenses in obtaining 


tender form. Materials worth Rs. 21,02.400 were bought for 
cash. They paid wages to masons and other workers Rs. 15,400. 
Bilal paid Rs.14,800 to supervisors. 


‘The contract was successfully completed. They had to spend 


Rs.9,700 in getting the building passed fit. The contract price 
was duly received. Talha took over the stock of materials lying 
unused for Rs. 14,600. You are required to prepare the joint 
Venture account, joint bank account and co-venture's account. 
Mr. Zulfiqar acquired a car from Shah Corporation on January 
02, 2014 and enters into lease agreement for 5 years. Annual 
rentals are payable at the end of each year amounting Rs. 

180,000. Useful life of the machine is 10 years and interest rate 
implicit in the lease was agreed 15%. Fair value of the machine 
was Rs. 900,000. You are réquired to identify the type of lease 


and Pass the necessary Journal entries in the books of lessor and 


lessee both to record the rental payment. 20 
(a) Fill in the blanks: i 10+10 
An enterprise is said to be if its total liabilities exceed 
than assets. 


Premium on issue of shares is shown on the side of the 
balance sheet. 


|__debentures. 


Dividend declared between two Annual General Meetings is 


called the 
Goods dispatched by a manufacturer or wholesaler to an agent 
for the purposes of sale are called ; l 
State whether the following statements are True or False: 

The shares of the Public Company are generally transferable. 
Debenture holders are the member of the com any. 
Depredation is to be apportioned on the basis of value of 
machinery in each department iv. The System of accounting for 


hire-purchase and installment transactions j 
ons is one and . 
Branch stock account is always oe 


7 prepared at Invoice Price. 
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Note: ATTEMPT FIVE QUESTIONS. QUESTION NO.8 IS COMPULSORY. 
Q.1: Explain in detail the various kinds of shares, which are issued by 

a joint Stock Company. 20 

Q.2: Raza Textile Mills produces three varieties of products. Green, 
Red and Blue. The cost of production during 2014 of these 
varieties amounted to Rs. 8,00,000. Output during the year were; 
Green-4,000 units, Red-8,000 units, and Blue-9,600 units. 20 
Stock on Ist January, 2014 were: Green-450 units, Red-300 
units, and Blue-600 units. 

Sales during the year were: Green-4,100 units @ Rs. 48 each, 
Red-7,700 units @ Rs. 54 each, and Blue-10,000 units @ Rs. 60 
each. The rate of gross profit is the same in each case. 

Required: Prepare Departmental Trading Accounts for each 
department to ascertain the Profit or Loss. : 

Q.3: A Consignment of 10,000 kg of tea, costing Rs. 60 per kg sent 
on consignment on Ist’ February 2014 to an agent, on 
commission of 5% on gross sales. 20 
The following expenses were incurred: 

By the Consignor: Freight and Insurance Rs. 2,000, Dock charges 
and Sundry expenses Rs. 800 By the Consignee: Godown Rent 
and Insurance Rs. 800 and Miscellaneous Expenses Rs. 1,400 
Some packages containing 2,000 kg of tea were damaged in 
transit and the contents had to be destroyed on landing as having 
become unfit for sale. 7,000 kg. of tea were sold at Rs. 80 per kg. 
and on 28th Feb 2014, the date of closing of accounts, the 
balance of the consignment remained unsold in stock. 

Required: Draw up the Consignment Account and consignee's 
Account in the books of the Consignor, showing the amount due 
from the Consignee on 28th Feb, 2014. 

.Q.4: A Head Office sends goods to its Branch at 20% less than the list 
price. Goods are sold to customers at cost Plus 100%. From the 
following particulars, ascertain the profit made at the Head 
Office and the Branch on wholesale basis: 20 


— — Head Office | Branch — 
— | 
Goods sent to Branch (Invoice Price) — ui ta 
— . „ 


y — =- fi > ee ry me 80 


Goods sent to Branch | 80,000 J Salaries and wages 
Debtors on 1-1-2000 | 1,500 | Debtors on 31-12-2000 
Cash sent 10.0 | 77,100 | Stock on 31-12-2000 


Q.5: » Write short note on the following accounting ratios: 

(i) Debt to Equity ratio (iii) Current ratio 

(ii) Inventory turnover ratio (iv) Net Profit Margin 

Q.6: Red and Green entered into a Joint Venture for purchase and sale 
of some household items. They agreed to share profits and losses 
in the ratio of their respective contributors. Red contributed Rs. 
250,000 in cash and Green Rs. 325,000. The whole amount was 
placed in a Joint Bank account. Red purchased goods for Rs, 
250,000 and expenses paid by Green amounted to Rs. 50,000." 
They also purchased goods for-Rs. 375,000 through the Joint 
Bank Account The expenses on purchase and sale of the articles 
amounted to Rs. 150,000 (including those met by Green). Goods 
costing Rs. 500,000 were sold for Rs. 1,125,000 and the balance 
was lost by fire. 

Required: Enter the above transactions in the books of both Red 
and Green. Also show the necessary ledger accounts in the books 
of the Venture. 

Q.7: P Ltd. Purchase a machinery on hire purchase from Y Ltd. On 
Ist January 2001. The following are the particulars of the hire 
purchase agreement. 

Cash price of machine Rs.59685, Rate of interest 10% p.a. 
Depreciation to be charged @ 20% on the original cost 

Hire purchase price was to be paid in 3 annual installments of 
equal value, the first installment becoming due and payable on 


EITE 
1,6002 


31-12-2001. 
Required: You are required to prepare the necessary accounts in 
the books of Hire Vendor. 
Q.8: (a) Fill in the blanks: 
E11 is the basic document of the company. 
ii. A loss which occurs due to natural causes is called... 
iji. Under the companies ordinance a company is a/an......... person. 
iv. Listed company means, a company whose................ are listed. 
SS ‘wa Is the forwarding letter sent a along with the goods containing 


particulars as to the name of the item, number and price. 


Rs.800.B supplies goods of the value of 23.2600 and his 


expenses amount to Rs.600,B sells goods on behalf of the joint 
venture and realize H. AE is entitled to 2 commission f 
5% on sales.B settles his account by bank draft. 


Required; 


G3: 


Q.6: 


Give the journal entries and the relevant ledger accounts in the 

books of A. 

What are debenture and its redemption7Describe the various 

methods for redemption of debenture. 

A Colliery company acquired 2 wagon on the purchese system 

over the term of two year, starting from ist Jenwary2009.The 

installments of Rs.50000 each were paysble half yearly, the first | 
payment being made on 30 June, 2009 Tre cash value of the 

wagon was Rs.185875. The wagon company Charged interest at 


. 6% per annum with half yearly rests. The Colliery Company 


charged depreciation at 10% per zremm on Gmnishing balance 
method. 

Show the ledger accounts in the books of the Colliery Company. 
What do you mean by liquidation of companies? Write the 
different modes anne 


: (A)Fill in the blanks: 


Under companies ordinance a company is å ........_ person. 
A company comes into existence, when the registrar issues the 
Listed company means, a company whose are listed 
A company cannot allot its share capital to the public unless 
eee as been achieved. 
— is a distribution of earning made to share holders in 


Proportion to the number of shares owned. 
State whether the following statements are true or false- 
The auditor's report should be attached to the annual financial 


statements. TF 


a ͤ—— ec 


annum.Depreciation @ 10% per annum on diminishing balance method. 
Required:-(a)Prepare machine account & Hire Vendor's account in the 
books of company from Ist January 2007 to 31st December 
2009. (b) Show the Machine's Account in the Balance-Sheet as 
on 31st December 2009. 
Q.6: The following are extract from the "X" Ltd as on 31st December 2009 


Authorised Capital bar 3 
10,000 ordinary shares of Rs.10/- each 1,00,000 


Issued & Subscribed capital 


5,000 ordinary share of Rs.10/- each 50,000 
Reserve fund 30,000 
Profit & Loss Account 15,000 


Resolution was passed for 20% bonus on ordinary shares, to be 
provided as Rs.6,000 out of Rerserve fund and the balance out of 
profit & Loss account.The bonus was to be satisfied by issuing 
fully paid ordinary shares. | 

Required:-Make necessary Journal entries and show their affect on 
Balance-Sheet. j ae 5 

Q.7: Rashid of Lahore sends 100. sewing Machines on consignment to 
Malik at Karachi.The cost price is Rs.130 but invoice price Rs.160 
each.Rashid spends Rs.400 on packing.Malik receives the 
consignment and immediately. accept Rashid's draft for 
Rs.8,000.Later on Malik informed that 80 machines have been sold 
at Rs.175 each.Expenses paid by Malik are as: Freight Rs. 600, 
Godown Rent Rs. 50 and Insurance Rs. 100. Malik is entitled to a 


1 
commission of 6% on sales and I on del credere commission. 


i 2 
Required:-(i)Give Journal Entries in the books of both parties and 
(ii) Consignment Account (iii) Consignors & Consignee's Account. 
Q.8: 


(A)Fill in the blanks. 
i. 44 company comes into existence, when the registrar issues he... 
ii. Ia company does not form its own articles then a... will be applicable. ` 
iii. Listed company means, a company whose ............ are listed. 
iv. The discount on the shares should not exceed. normally. 
v. The amount of share premium received is shown under the 
| heading .............. in the company Balance-“heet. 


(B): Following statements are True or False. 
i. A member of the company may bind the com’ any by his acti 

il. | y his actions. T/F , 
ii. The shareholders of a company are liable for the acts of the company. T/F 
il. he premium received on shares, is distributea like other profits. T/F - 


iv.- Every member of the company is entitled to take part in its management. T/F 
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Note: ATTEMPT FIVE QUESTIONS. QUESTION NO.1 IS COMPULSORY. 

Q.1: Discuss independent Branch.Give Journal entries to incorporate 
the Branch Trial Balance in the books of head office. 

Q.2: Write notes on the following:- 

(a) Preliminary Expenses. (b) Methods & treatment of good-will 

(c) Kinds of debentures (d) Debit equity ratio. (e) Absorption 

Q.3: A company went into liquidation with the following liabilities. 

(a) Secured creditors Rs.20,000.Securities realised Rs.25,000 

(b) Preferential creditors Rs.6,000 

(e) Unsecured creditors Rs.30,500.Liquidator's expenses amounted to Rs.252. 
The liquidator is entitled a remuneration of 3% on the amounts 
realized.and 1.5% on the amount distributed to unsecured creditors 
(excluding preferential creditors).The various assets (excluding 
securities in the hand of fully secured creditors) realised 
Rs.26,000.The liquidator is also entitled to his remuneration on the 

' realisation of securities in the hands of secured creditors. 

Required:-Prepare the liquidator's Account, showing the composition 
given to unsecured creditors. — i 

Q.4: From the following Balance-Sheet, comment upon the long-term 
as well as short term solvency of the company. 


— | e | — 
Stock in trade 
Dean 10,00,000 [Total _ |10,00.000 
Required:Calculate (i) Debit equity ratio (ii) Fixed Assets to total assets 
ratio (iii) Current ratio (iv) Acid test ratio. | 

Q.5: Orr Ist January 2007, a company acquired a machine on hire, 
purchase basis. The terms of the contract were as follows:- 
No.1 The cash price of the machine was Rs.10,000 


No.2 Rs.1,000 were to pay on signing of the contract. 
No.3 The balance to pay in annual instalment of Rs.3,000 plus interest. 


No.4 Interest chargeable on outstanding balance was 6% per 
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Note: ATTEMPT FIVE QUESTIONS. 
Q.1: Explain the following terms: 
(a) Preliminary Expenses (b) Underwriting commission 
(c) . Bonus Shares (d) Right Issue 
Q.2: A company purchased assets of book value of Rs.297000 from a 

firm. It was agreed that purchase consideration he paid by 
_ Issuing 12% debentures of Rs. 100 each. Assuming that: 

i. Debentures have been issued at par. 

ii.. | Debentures have been issued at 10% discount. 

iii. Debentures have been issued at 10 % premium. 

Required: Give the necessary journal entries. 

Q.3: On Ist July 2014 P& Co. sends 300 cases of medicines to 
Zeeshan. on consignment basis. The cost of each case was Rs. 
Rs.1000. P&Co. incurred the following expenses on the 
consignment: l 
Rs.750 on railway freight and Rs.450 on insurance. 
Zeeshan sold 200 cases at Rs. 2000 per case. The expenses of 
Zeeshan amounted to Rs. 1200. He sent an account sale on 31st 
December 2014 which revealed that he charged 5% as ordinary 
commission and 10% as delcreder commission. He sent a bank 
draft for Rs. 90000. 
Required: Prepare the Consignment Account and Consignee 
Account. | 

Q.4: - Arshad & Co. have a sales branch at Bannu and charge all goods 


QUESTION NO.8 IS COMPULSORY. 


sent to branch at cost price plus 333%, It is arranged that all 


cash received by the branch is to be paid daily to the Head office 
Account with ABL and the necessary advice to the Head office. 
All expenses are paid from Head Office. From the following 
particulars, prepare Branch Account in the Head office ledger 
showing. the actual profit of the branch for the year ending 31st 
December 2000. ; 


See on 1.1.2000 I 12,000 [Rent rates, ete | 33007 
s-: P 
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Note: ATTEMPT FIVE QUESTIONS. QUESTION NO.1 IS COMPULSORY. 

Q.1: A company has outstanding 10% Debentures of Rs.3000000 on 
Ist January 2010.The company pays interest on 30th June and 
31st December.It purchases Debenture of Rs.40000 for 
redemption on 31st March 2010 @ 102 Cum. interest. It further 
purchases for cancellation debenture of Rs.60000 on 31st August 

| 2010 @ Rs.96 Ex-interest. TE ' 

equired: | 
You are required to pass the necessary journal entries in the 
books of the company for 2010. 

Q.2: Mehmood company Ltd. had paid up capital of Rs.600000 
divided into 6000 ordinary shares of Rs.100 each. The company 
resolves to capitalize a part of reserve fund of Rs.525000 by 
issuing bonus shares.One bonus shares is issued for two shares 
already held in the company. : 

Required: | 
Pass the necessary journal entries in the books of the company 
and show the balance sheet. 

Q.3: Mohsin Coal Co. of Quetta consigned to Ramzan Ltd. of Lahore 
10000 tons of coal. The cost of coal was Rs.40 per ton and 
Railway charges were Rs.10 per ton.. On 25th Feb.an account 
sale was received from Ramzan Ltd showing that 5000 tons of 
coal sold @ Rs.80 per ton; sale expenses Rs.4000, insurance 
Rs.1000, Brokerage 2% and commission 3% on sale. The agent 
enclosed a bill for the sale proceeds less expenses and reported a 

| . Shortage of 100 tons, on the whole consignment. 

Required: | 

Sho the consignment account in the books of Mohsin Coal Co. 

Q.4: A and B are partners in a Joint venture sharing profit and losses 

in the proportion 4/5 and 1/5 respectively.A supplies goods of 

“the value of Rs.10000 and incurs expenses amounting to 


" at 


g Cash received from Branch Debtors | 


Branch Debtors at Commencement 
Branch Stock at Commencement 


Branch Stock at close of the period 6,720 


Q.4: On Ist March 2012 Zubair & Co. of Karachi consigned 100 


cases of dry milk to Tariq Agencies of Rawalpindi. The goods 
were charged at invoice price of Rs. 12,500.The invoice price 
was made by adding 25% to the cost. On the same date the 
consignor paid Rs. 1600 for freight and insurance. On ist July, 
the consignees paid clearing charges Rs. 1000, carriage Rs. 200. 
On Ist August, they sold 80 cases for Rs.15,000 and sent 
remittances for the balance due to the consignors after deducting 
commission at the rate of 5% on gross sale proceeds. 
Required:Show the consignment A/c and Tariq Agencies A/c in 
the books of Zubair & Co. 

The following data is available from the financial statements of 
XYZ Ltd, you are required to calculate:(i)Current Ratio(ii) 
Inventory Turnover Ratio(iii)Debtors Turnover Ratio(iv) 
Creditors Turnover Ratio 


Q.6: Sajjad Ltd. With an authorized capital o“ 400,000 of Rs. 10 each, 


Q.7: 


Q.8: 


passed a resolution in a general meeting to issue 160,000 shares 
at a discount of 5%. 40,000 shares were issued to directors and 
120,000 shares were offered to general public.Applications were 
received for 100,000 shares and subsequently shares were 
alloted. ; 

Required: Record the transaction in the books of the company 
and show the reflection in the Balance Sheet. 


What do you understand by the terms Amalgamation, Absorption 
and Reconstruction? How will you distinguish among them? 


What do you know about lease and its various kinds? Explain in detail. 


. 
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Q.1:(A)Fill in the blanks with appropriate word /s: 


i. Advance payment of tax should be shown on the ........... side of 
the balance sheet. 
ii. Joint venture is a account. 


iii. Selling expenses should be divided among the different 
departments on the basis of............... 

iv. Liquidity is concerned with ability to meet ...........…. 

v. A consignee paid ......... commission for bearing the risk of bad 
debts on account of credit sales made by him. 

(B) State whether the following statements are true or false. 

i. Account sales and sales account are different terms. 

ii. Shares have a prior claim as regard return of principal as 
compared to debentures. 

iii. Joint venture has very long life. 

iv. Departmental trading results are prepared because of statutory 
requirements. u 

v. Parties of joint venture are known as Co-Venturers. 

Q.2: Black & White Co. brought a Machine on Ist January, 2012 the 
cash price being Rs. 81,900. The purchase is on hire purchase 
basis, Rs. 18,000 being paid on the singing of the contract and 
thereafter Rs.18,000 being paid annually for four years. Interest 
was charged @ 5%.Depreciation was written off at the rate of 
10% p.a on the diminishing balance method. 

Required:Give journal entries and necessary ledger accounts in 
the books of Black & White Co. and the Vendor. 

Q.3: The Toyo General Stores Ltd. has a branch at Multan to which 
goods are invoiced at cost plus 25 percent.From the following 
particulars, prepare the necessary journal entries and open 
Branch Account in the Head Office books. 


Goods sent to Branch Rs.1,05,936 


Bashir for Rs. 4500.Ali paid carriage expenses of Rs. 225.Bashir 
was able to sell only 90 per cent of the goods of which two-thirg 
was at 10 per.cent margin and one-third was at 10 per cent 
mark-up. Bashir took remaining goods as commission. The 
account was settled by means of bills of exchange. Prepare 
journal entries in the books of both parties. 

QS: Ahmad Company acquired a machine on January 1, 2005 under 
hire-purchase agreement from Welcome Limited. The agreement provides 
for 5 half-yearly instalments of R. 15000 each. The first instalment was 
payable on July 1, 2005. The rate of interest was 10% per annum. 
Depreciation is charged at the rate of 25% per annum on straight line 
method. Required:Ledger accounts in the books of Ahmad Company. 

Q.6: The following information is available from the books of A Ltd and B Ltd. 
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Calculate Debt-Equity Ratio and Proprietary Ratio for both 
companies and comment on results. 
Q.7: Bleak Stores opened a branch at Multan.The goods were 
supplied at gross profit of 25% on selling pri 


2 Pi 
Goods sent to 13200 Goods returned 200 
branch (cost) by branch ` | 
15000 Closing stock (invoice) 2400 


branch stock account; and branch adjustment account. 
Q. 8: (A) Fill in the blanks. 


_ Consignment means despatch of goods from . to agent. 
The partner in joint-venture is called. | | 
Repossession of goods is possible under agreement. 

The management is when current ratio is 4:1 * 
Possession and ownership are transferred to buyer under 
W agreement. 


(B) State whether the following statements are true or false. 
`. Joint venture is a partnership for indefinite period. 
Listed companies prepare quarterly accounts under the law. 
Quick liabilities are equal to current liabilities minus Bank overdraft. 
Loose tools are included in current assets when current ratio is calculated. 
Single Member Company can be registered under Companies' Ordinance 1984. 


